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INCREASE IN SHAREHOLDING IN SUBSIDIARY

The Board of Directors (the “Board”) of Zheneng Jinjiang Environment Holding Company Limited (the
“Company” and together with its subsidiaries, the “Group”) refers to the Company’s announcement
dated 23 January 2018 in relation to the incorporation of Shijiazhuang Jinhuan Environmental Protection
Technology Co., Ltd. (fi K E#HA IR A F]) (“Shijiazhuang Jinhuan”) as a project company
in respect of a waste and sludge recycling project in Gaocheng district, Shijiazhuang, Hebei Province,
which is currently under construction.

The Board wishes to announce that a wholly-owned subsidiary of the Company, Lin’an Jiasheng
Environment Co., Ltd. (Il % 5 B # 4 IR 2 7]) (“Lin’an Jiasheng”) has acquired 100.0% of the equity
interest in Shijiazhuang Jinhuan from a non-wholly-owned subsidiary of the Company, Shijiazhuang
Jiasheng New Energy Co., Ltd. (f1 5 EHaelEA R A ) (“Shijiazhuang Jiasheng”) (the “Equity
Transfer”).

The aggregate consideration for the Equity Transfer is RMB58.79 million (equivalent to approximately
S$11.38 million?) (the “Consideration”) and will be fully settled in cash. The Consideration was arrived
at after arm’s length negotiations on a willing buyer willing seller basis and was determined based on
the total contributed capital of Shijiazhuang Jinhuan of RMB58.79 million as at 30 November 2019.

Prior to the Equity Transfer, the equity interest in Shijiazhuang Jinhuan was fully held by Shijiazhuang
Jiasheng. Shijiazhuang Jiasheng is held as to 82.0% by the Group’s wholly-owned subsidiary Lin’an
Jiasheng and as to 18.0% by Hebei Lanchi Environmental Protection Equipment Co., Ltd. (7A[dt =it 2R
{445 TR 22 7), an unrelated third party which is the Group’s local partner.

Following the Equity Transfer, the Company’s equity interest in Shijiazhuang Jinhuan has increased
from 82.0% to 100.0%. The Group had carried out the Equity Transfer to fulfil the requirement of the
relevant local government for the equity interest in the project company to be fully held by the party
which secured the project, being the Group.

Based on the unaudited financial statements of Shijiazhuang Jinhuan and the unaudited consolidated
financial statements of the Group for the third quarter ended 30 September 2019:

€) as at 30 September 2019, Shijiazhuang Jinhuan had net assets of RMB55.85 million
(equivalent to approximately S$10.81 million), which represents approximately 0.95% of the
Group’s net assets of RMB5,887.4 million (equivalent to approximately S$1,139.51 million) as
at 30 September 2019; and

(b) as at 30 September 2019, the net tangible assets (“NTA”) of Shijiazhuang Jinhuan was
RMB55.85 million (equivalent to approximately S$10.81 million), which represents

1 Renminbi (“‘RMB”) amounts in this announcement have been translated into Singapore dollars, based on the
closing exchange rate of S$1.00 : RMB5.1666 quoted by Bloomberg L.P. on the market day preceding the date of
this announcement.



approximately 1.90% of the Group’s NTA of RMB2,944.7 million (equivalent to approximately
S$569.95 million) as at 30 September 2019.

The value of the total shareholders’ equity of Shijiazhuang Jinhuan as at 30 November 2019, as
determined based on a valuation dated 6 December 2019 conducted by an independent third party
valuer commissioned by Shijiazhuang Jinhuan, was RMB58.40 million (equivalent to approximately
S$11.30 million). The total estimated total investment amount for the project to be undertaken by
Shijiazhuang Jinhuan is approximately RMB626.1 million (equivalent to approximately S$121.2 million),
which will be funded through the Group’s internal resources, bank borrowings and/or future equity or
debt fund raising.

The Equity Transfer will be funded by a combination of the Group’s internal resources and bank
borrowings and is not expected to have any material impact on the earnings per share or net tangible
assets per share of the Group for the current financial year ending 31 December 2020.

None of the Directors or controlling shareholders of the Company and their associates has any interests,

direct or indirect, in the Equity Transfer, other than through their respective shareholding interests in
the Company.
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