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CORPORATE
PROFILE

China Jinjiang Environment Holding Company Limited (“Jinjiang Environment” or the “Company”) is a forerunner and
leading waste-to-energy (“WTE") operator in China’s waste incineration power generation industry. In 1998, Jinjiang
Environment constructed the first differential-density circulating fluidised bed waste incineration power plant in
China. The Company is the first waste incineration power generation enterprise to develop and industrialise the
differential-density circulating fluidised bed in China. The Company has an established track record in investment,
construction, operations, and management, and is currently China's largest private operator in terms of waste
treatment capacity.

On 3 August 2016, Jinjiang Environment was successfully listed on the Mainboard of the Singapore Exchange, marking
an important milestone for the Company. Jinjiang Environment is the first waste incineration power generation
enterprise to list in Singapore and the first Chinese-funded enterprise to list since 2011.

As at 31 December 2016, Jinjiang Environment operates 19 waste-to-energy facilities in 12 provinces, autonomous
regions and centrally-administered municipalities in China, with a total waste treatment capacity of 27,430 tons/
day and an installed electricity power generation capacity of 469MW. In 2016, the total amount of waste treated
increased by 17.4% to 8.13 million tons, while the annual electricity generated increased by 16.6% to 2.3143 billion
kWh. In addition, the Company has four waste-to-energy facilities currently undergoing construction, and has
commenced preparatory work for another 15 projects for construction or further expansion, bringing the Company’s
total installed waste treatment capacity to approximately 47,490 tons/day.
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EXECUTIVE CHAIRMAN’S MESSAGE
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DEAR SHAREHOLDERS,

First and foremost, on behalf of China Jinjiang Environment Holding
Company Limited, | would like to express my heartfelt gratitude to all
the shareholders for your continued support.

Industry Outlook

The accelerated urbanisation in the PRC has led to a rise in solid
waste generated in the cities, and the phenomenon of “city waste
siege” is becoming an increasingly serious issue. As a result, there
is an urgent demand for solutions on reduction of municipal solid
waste, neutralising its toxicity as well as reusing or recycling it. Due
to the favourable regulatory environment, support from the local
government for the construction of waste-to-energy incineration
power plants and the rising public knowledge and awareness of
environment sustainability, waste-to-energy incineration has become
one of the fastest growing businesses in China's clean energy and
environmental protection industry.
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In 2016, the PRC released its “13th Five-Year Eco-environmental
Protection Plan”, “13th Five-Year National Urban Solid Waste
Treatment Facilities Construction Plan” as well as other important
plans, quantifying the main objectives and indicators. The aforesaid
plans seek to achieve zero use of landfills for the disposal of municipal
solid waste in certain cities and municipalities by the end of 2020,
and a harmless treatment incineration capacity of more than 50%
of municipal solid waste for certain cities. The PRC's environmental
protection industry will continue to make advancements, following
the achievements from the “12th Five-Year Plan” period. We foresee
significant expansion in the scope and intensity of environmental
governance, driving further growth of the market and the
development of technical capabilities to a whole new level. This will
ensure continued strong momentum for growth and development in
the waste treatment industry in the PRC.

In 2016, with the implementation of the “One-Belt-One-Road”
initiative, opportunities abound for Jinjiang Environment and its
subsidiaries (“the Group”) in the international market. Besides being
able to share our green ecological concept and expertise with the
coastal regions of the country, the Group will also work towards
strengthening its positioning as a leader in technology, turnkey
equipment and services in the PRC's environmental protection
industry. The intensifying global competition continues to drive
the enhancement of the Group’s skills, technology and general
management. In particular, Southeast Asia is a potentially large and
attractive market for the Group as the waste composition there is
similar to that in the PRC.

The Year in Review

As the first private waste-to-energy incineration power generation
operator in the PRC with the largest waste treatment capacity,
Jinjiang Environment has always been positioned as an industry
leader in the PRC. On 3™ August 2016, Jinjiang Environment marked
a new milestone with its successful listing on the Mainboard of
Singapore Exchange Securities Trading Limited (“SGX-ST"). It became
the first waste-to-energy incineration power generation company to
be listed on SGX-ST and this move is in line with the Group’s long-
term development strategy. The listed status offers the Group an
enhanced platform from which to advance into its next phase of
growth and development.
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EXECUTIVE CHAIRMAN’S MESSAGE
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As at 31 December 2016, Jinjiang Environment operates 19 waste-
to-energy facilities in 12 provinces, autonomous regions and
centrally-administered municipalities in China, with a total waste
treatment capacity of 27,430 tons/day and an installed electricity
power generation capacity of 469MW. During the year, the
Company has completed the construction of Gaomi Lilangmingde
WTE Facility, Songyuan Xinxiang WTE Facility, Qitaihe Green Energy
WTE Facility and Hohhot New Energy WTE Facility. Trial production
phase has commenced at the Songyuan Xinxiang WTE Facility and
Gaomi Lilangmingde WTE Facility in August 2016 and January 2017
respectively. In addition, the Company has close to twenty projects
that are currently undergoing construction, or has commenced
preparatory work construction or further expansion.

In the face of a highly competitive market environment, the Group
continued to achieve significant growth in its business by developing
and implementing a comprehensive strategic plan and constantly
strengthening its management system. The Group maintained strong
operational growth in the financial year ended 31 December 2016
(“FY2016"), achieving outstanding performance in revenue and net
profit based on audited financial results. In 2016, the total amount of
waste treated increased by 17.4% to 8.13 million tons. Total revenue
for FY2016 jumped by 35.9% to RMB2.6319 billion, and profit before
and after tax improved by 29.0% and 32.3% respectively.

Riding on its public listing and the “One-Belt-One-Road"” initiative, the
Group is actively marking its footprints in India and the South-east
Asia markets.

Looking Ahead

In the environmental industry, opportunities abound. Finding
ways to harness them will lead us to reaching bigger goals in a
shorter timeframe. Over the past two decades, the Company has
upheld its vision to develop the environmental protection industry,
actively promoted the domestic waste-to-energy incineration
power generation technology and integrated and improved both
the fluidised bed and moving-grate applications technology. The
Company also achieved excellence in its operations management by
delivering such strong growth in 2016 while maintaining its status as
an industry leader.
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Moving forward, Jinjiang Environment will continue to work on
expanding its market share. While the Group is actively promoting the
adoption of its technology on a national level, itis also integrating the
most cutting-edge technology used globally into its operations. The
integration focuses on the comprehensive utilisation of resources
from municipal solid waste and the efficient use of energy, based
on the ecological cycle. Putting together the best of knowledge,
technology and business culture, the Group strives to become a
leading global one-stop environmental services provider. Riding on
its status as a listed company on SGX-ST and its strong business
foundation built in the PRC, the Group targets to expand into India,
Southeast Asia and other developing countries and actively explore
other overseas business opportunities. The Group also aims to
invest and develop more environmental projects to make greater
contributions to environmental protection and enhancement of
economic and social development.

Based on the overall performance of the Group in FY2016, the Board
has recommended a dividend of 5.05 Singapore cents per share to
thank shareholders for their support.

In Appreciation

On behalf of the Board of Directors of China Jinjiang Environment
Holding Company Limited, | would like to thank the management and
staff for their efforts in FY2016 as well as the shareholders for your
continued support. We will always be united and working towards a
common goal. Itis your support that has helped Jinjiang Environment
achieve its results. Here's to another strong year ahead.

WANG YUANLUO
Executive Chairman and Chief Executive Officer
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BUILDING ON
OUR STRENGTHS

As the first private WTE operator in the PRC with the
largest waste treatment capacity in operation, we
strive to maintain our position as the leading WTE
operator in the PRC, expanding waste treatment
capacity of our existing facilities. We will also continue
to strengthen our capabilities, adopting advanced
pre-treatment technologies, enhancing operating
efficiency and reducing emissions at our WTE facilities.
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OPERATIONS AND FINANCIAL REVIEW
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The Company'’s Core Business

The accelerated urbanisation in China has led to the increasing
generation of solid waste in the city. Due to the support from
the local government for the construction of waste-to-energy
incineration power plants and the public knowledge and awareness
of environment sustainability, the waste-to-energy incineration
business has become one of the fastest growing industries in China’s
clean energy and environmental protection industry.

Jinjiang Environmentis in the business of waste-to-energy incineration
power generation and energy management contracting.

The waste-to-energy incineration power generation business involves
the construction and operation of waste-to-energy incineration power
plants that deal with municipal solid waste. The Company signs long-
term service concession agreements with the local governments,
which involves the sale of electricity and steam generated during the
waste incineration process. As at 31 December 2016, the Company
operates 19 waste-to-energy facilities in 12 provinces, autonomous
regions and centrally-administered municipalities in China, with a
total waste treatment capacity of 27,430 tons/day and an installed
electricity power generation capacity of 469MW. The Company has
essentially completed the construction for Gaomi Lilangmingde
WTE Facility, Songyuan Xinxiang WTE Facility, Qitaihe Green Energy
WTE Facility and Hohhot New Energy WTE Facility. Trial production
phase commenced at the Songyuan Xinxiang WTE Facility and
Gaomi Lilangmingde WTE Facility in August 2016 and January 2017
respectively. In addition, the Group has commenced preparatory
work for another fifteen projects for construction or further
expansion. The Yinchuan Zhongke WTE Facility, Zhuji Bafang WTE
Facility and Wenling Green Energy WTE Facility have commenced
preparatory work for the expansion of their existing waste treatment
capacity and are seeking the relevant approvals.
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OPERATIONS AND FINANCIAL REVIEW
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The energy management contracting business is complementary to
the waste-to-energy incineration power generation business, which
brings business and operational synergies to further enhance the
company’s management experience and expertise in the energy
industry. At the same time, the energy management contracting
business has a higher profit margin, helps to achieve business
diversification, and repositions the Company to be a service provider.
As at 31 December 2016, the Company has 19 energy management
projects, out of which 16 are in operation, and the remaining three
projects are expected to be operational in 2017. The Company has
also completed 14 technical consultancy services contracts.

Goals and Strategies

The company’s goal is to continue to expand its market share and
consolidate its leading status in the waste-to-energy incineration
power generation industry. At the same time, the Company may
explore vertical integration in the waste-to-energy incineration power
generation industry, and strive to become a one-stop comprehensive
waste-to-energy service provider.

The Company hopes to achieve the above objectives with the following
strategies and plans: to maintain its market leadership position
through organic and inorganic growth opportunities; to improve its
operational efficiency through further technological transformation;
to extend the value chain of waste-to-energy incineration power
generation; to expand energy management contracting and project
management based on existing market position and experience; and
to expand into the international market, focusing on Southeast Asia
and other developing countries.

Environmental and National Policies

Inrecentyears, with the public's growing awareness of environmental
issues, the community is increasingly concerned about the waste
treatment process. In 2016, a new environmental law became
effective, and it requires all new and operational domestic waste-to-
energy incinerators in'the PRC to implement the pollutant emission
limits under the “Municipal Solid Waste Incineration Pollution Control
Standard” (GB18485-2014) (“New Standard”). The New Standard’s
requirements for conventional, dioxin and other pollutants are more
stringent than the previous standards. This indicates the increasing
demands imposed on the construction and operation of waste-
to-energy incineration plants as well as on the emission pollutant
indicators in the PRC.
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2016 marks the beginning of the “13th Five-Year” plan, the year
where the top-level designs for environmental protection design
projects were frequently introduced, together with the publication
of related laws and regulations on environmental protection. In
October 2016, four ministries jointly issued the “Opinions on Further
Strengthening the Incineration of Municipal Solid Waste Treatment”.
In December 2016, the State Council promulgated the “13th Five-Year
Eco-environmental Protection Plan”, quantifying the main objectives
and indicators, with significant expansion in the scope and bringing
the intensity of environmental governance to a whole new level.
This process will be accelerated during the “13th Five-Year” plan and
will involve more segments in the industry. In December 2016, the
National Development and Reform Commission and the Ministry of
Housing and Urban Construction and the Ministry of Construction
have issued a “13th Five-Year National Urban Solid Waste Treatment
Facilities Construction Plan”, which seeks to achieve zero use of
landfills for the disposal of municipal solid waste in certain cities
and municipalities by the end of 2020, and a harmless treatment
incineration capacity of more than 50% of municipal solid waste for
certain cities.

During the “13th Five-Year” period, there will be major and profound
changes in the environmental protection industry in China and the
market size and technological advancement will be elevated to a
whole new level.

In addition, with the implementation of the “One-Belt-One-Road”
initiative, opportunities are aplenty for the Group in the international
market and the industry will continue to register strong growth and
development.

The Company’s Performance in 2016

In 2016, the Company continued to maintain its growth momentum,
and firmly rooted leading position in the industry. Total power
generated increased by 16.6% to 2.3143 billion kWh, on-grid electricity
increased by 15.1% to 1.7097 billion kWh, steam supply increased
by 35.7% to 1.99 million tons, and total waste treated increased by
17.4% to 8.13 million tons, in line with increased municipal solid
waste supply, and taking into consideration the existing and new
waste-to-energy operating facilities and planning by the Group.
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OPERATIONS AND FINANCIAL REVIEW
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Revenue increased by 35.9% year-on-year (“y-o-y”) to RMB2.6319
billion. Revenue from waste-to-energy incineration power generation
business increased by 20.9% to RMB1.621 billion, BOT revenue
increased by 126.2% to RMB728 million, and project technical and
management services and EMC business increased by 3.6% to
RMB283 million. Revenue growth is mainly due to: (1) an increase in
the supply of municipal solid waste to our WTE facilities, resultingin an
increase in sales of electricity; (2) the commencement of commercial
operation of the Suihua Green Energy WTE Facility and Zibo Green
Energy WTE Facility,; (3) an increase in the electricity supply fee for
the Zibo Jinjiang WTE Facility, Zibo Green Energy WTE Facility, Jilin
Xinxiang WTE Facility, Wuhan Jinjiang WTE Facility and Yinchuan
Zhongke WTE Facility to RMBO0.65 per kWh pursuant to the release of
the Batch Six Renewable Energy Electricity Price Subsidies Catalogue
by the authorities and the receipt by the Jilin Xinxiang WTE Facility
and Yinchuan Zhongke WTE Facility of retrospective payments arising
from increases in electricity supply fee FY2015 in FY2016; (4) the
acquisition of the Zhuji Bafang WTE Facility and the Wenling Green
Energy WTE Facility; and (5) BOT construction revenue recognised for
Songyuan Xinxiang WTE Facility and the Gaomi Lilangmingde WTE
Facility.

Profit attributable to owners of the Company increased by 34.7% to
RMB598 million. The rise in revenue and the effective cost control
contributed to the increased net profit y-o-y.

Although the Company does not have a fixed dividend policy, the
Board recommended a dividend of 5.05 Singapore cents per share
based on the overall performance for 2016. This is approximately
50% of the net profit attributable to shareholders.

As at 31 December 2016, the Group recorded total assets of RMB9.73
billion, reflecting an increase of 25.3% or growth of RMB1.966 billion,
compared to RMB7.764 billion as at the end of 2015. Non-current
assets increased by RMB1.403 billion and current assets increased
by RMB563 million. The main reasons for the increase in total assets
were: (1) The progress of the implementation of the BOT project
construction services of the new project, the increase of fixed assets,
intangible assets and concession receivables respectively; (2) The
proceeds raised by IPO; (3) the increase in the sales of waste power
generation business resulting in increased trade receivables.
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The Company's short-term borrowings increased by RMB456 million
from RMB534 million as at 31 December 2015 to RMB990 million
as at 31 December 2016, due to borrowings for new projects that
commenced repayments within one year. Non-current borrowings
decreased from RMB1.806 billion as at 31 December 2015 to
RMB1.370 billion as at 31 December 2016, a decrease of RMB436
million, due partly to loan repayments as well as loans reclassified
to short-term borrowings. Finance leases increased from RMB560
million as at 31 December 2015 to RMB905 million as at 31 December
2016, an increase of RMB345 million, due to finance leases obtained
for Xiaoshan, Hankou, Wuchang and Lianyungang WTE Facilities.

For FY2016, the net cash flow from operating activities amounted
to RMB492 million, representing a decrease of RMB146 million
by 22.9% from RMB638 million in the corresponding period for
FY2015. The decrease in net cash flow from operating activities
was mainly attributable to the BOT project investments which does
not receive any payments during the construction phase. Net cash
flow from investing activities was RMB1.375 billion, representing an
increase of RMB399 million or 40.88% from RMB976 million in the
corresponding period in FY2015. The increase in net cash flow from
investing activities was mainly due to the acquisition of the Zhuiji
Bafang WTE Facility and Wenling Green Energy WTE Facility and
payment for property, plant and equipment and intangible assets.
The net cash flow from financing activities was RMB1.043 billion,
representing an increase of RMB558 million from RMB485 million in
the corresponding period in FY2015. The increase in net cash flow
from financing activities was mainly due to the issuance of shares
during the IPO. As of 31 December 2016, the Group's cash position
remained stable at RMB541 million.

Awards and Accolades

Jinjiang Environment continued to be ranked in the top ten influential
enterprises in China solid waste industry, top ten investors in
China’s waste-to-energy incineration power generation PPP project,
meritorious investors in China’s waste-to-energy incineration power
generation PPP project, and integrity and reliable award for China’s
waste-to-energy incineration power generation PPP in 2016.

In March 2016, Zhejiang University, Jinjiang and other third parties
jointly completed the “combustion process field parameters for
real-time detection, online diagnosis and optimisation of control
technology” project and won the first prize conferred by the Zhejiang
Province Science and Technology Progress Award.
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In April 2016, the China Ministry of Housing and Urban and Rural
Construction organised the harmless rating assessment for the
national solid waste fluidised bed incineration plant. Jinjiang
Environment's Xiaoshan Jinjiang WTE plant, Hankou Jinjiang WTE
plant and Yunnan Energy WTE plant obtained all the three awards
designated for the highest level: the “AAA” level. Jinjiang Environment's
five other waste-to-energy incineration power plants were rated at
the “AA” or “A” level.

In October 2016, the National Development and Reform Commission
approved the launch of the national engineering laboratory for
the construction of waste incineration technology and equipment,
jointly applied by Zhejiang University, Jinjiang Environment and
other environmental protection companies. The laboratory will
focus on the entire optimisation process, including the quality of
the source of waste, waste advanced combustion, waste pyrolysis
gasification and hazardous waste incineration. It also researches
into energy efficiency usage, especially the efficient use of heat and
the low emissions of pollutants, including but not limited to, flue gas
purification, controlled and on-line detection for dioxin emission and
ash disposal.

Jinjiang Environment has accumulated close to 20 years of experience
as a provider of waste incineration in the PRC and played a deep-
seated role in promoting the industry’'s progress and development.
In 2016, the Company edited the national product standards on
the “Domestic Waste Fluidized Bed Incinerator”, participated in the
preparation of industry standards and norms for “Waste Incineration
Plant Signage Specification”, “Waste Incineration Plant Operational
Evaluation Standards”, “Municipal Solid Waste Incineration Plant
Preparation, Maintenance and Safety Technical Regulations”, “Waste
Incineration Treatment Engineering Technical Specifications” and
“Waste Plant Fly Ash Disposal Specifications”.

Talent Development

A strong talent pool is'not only a strategic resource, it is also a key
driver for the Company's future growth. In 2016, the Company
continued to implement the project rotation and training system
(management and staff undergo rotation at different waste
incineration.power plants) to broaden the management and staff
expertise and core skills. The Company focuses on staff holding key
positions to carry out technical training, including training to new
staff. They have to pay special attention to the cohesion building
amongst the staff and to strengthen the corporate cultures, so that
environmental protection can become a lifelong career.
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New Projects, Acquisitions, Expansion

In 2016, the Company actively managed existing planned schedules
so that project companies achieved milestones and progress toward
ramping up operations. The Henan Linzhou waste incineration power
generation project (1,000 tons/day) has signed the service concession
agreement, Jilin Baishan project (1,000 tons/day) and Shijiazhuang
resource-based project (500 tons/day) has also signed the service
concession agreement. The Company has also pushed forward
with the preparatory work for other projects. Both the Shandong
Linzi and Hunan Yueyang projects obtained the environmental
impact assessment approval while the Hebei Tangshan and Hebei
Shijiazhuang projects has received the approval certificate. Shaanxi
Yulin waste incineration power generation project has received the
approval to commence study.

One of the Company's marketing development strategies is to have
existing projects managementteams, especiallyinthelocal or medium
sized towns, to reach out to the surrounding local governments
and look for additional waste treatment opportunities. Some of
these expansions include an investment in Shandong Zhanggqiu for
the construction of a waste dry sorting project (600 tons/day), and
signing with Zichuan District sanitation department the “Zichuan
District Waste Sorting Project Cooperation Letter of Intent”, as well
as an investment in Zichuan District for the largest waste transfer
station (400 tons/day). A service concession agreement for a waste
recycle project (500 tons/day) was also signed with Gaoging County
People’s Government. The waste that has undergone pre-treatment
for the above three plants produce SRF fuel to be transported to
Zibo WTE Facility or the soon-to-be completed Linzi WTE Facility for
incineration. The investment in waste pre-treatment in Kunshan's
Zhou town (160 tons/day) will result in output that can be transported
to the Wuhu power plant for incineration.

In December 2016, the Company successfully completed the
acquisition of Zhejiang Zhuji Bafang Thermal Power Co., Ltd. (1,050
tons/day) and Wenling Green New Energy Co., Ltd (800 tons/day), as
committed during the listing process. This increased the total waste
treatment capacity by 1,850 tons / day.

In 2016, the Company also completed the expansion for Zhuji Bafang
power plant (400 tons/day), Tianjin Sunrise power plant (500 tons /
day), Lianyungang Sunrise power plant (700 tons / day) and Wuhu
Jinjiang power plant (1,000 tons / day). This increased the total waste
treatment capacity by 2,600 tons / day.
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The Company also upgraded and improved the existing assets of
certain plants in order to improve their respective waste treatment
capacity. As a result, the total waste treatment capacity in Yinchuan
Zhongke power plant, Zheji Bafang power plant, Lianyungang Sunrise
power plant, Yunnan Energy power plant, Zhengzhou Xingjin power
plant, Wuhu Jinjiang power plant and Suihua Green Energy power
plant have increased by varying degrees.

The Company also stepped up its pace to “explore beyond”, especially
the Southeast Asia market. The Company acquired Ecogreen Energy
Private Limited in India which will be used to develop the waste
incineration power generation projects and to participate in future
waste treatment projects bidding.

The Company’s Environmental Risk and Competition

The market competition was very intense for the past year. The
implementation of new environmental standards, and the perfecting
of the regulatory system, has caused some impact and reshuffling in
the environmental protection industry.

Certain negative views of the public on waste incineration power
generation projects may have adversely affected the corporate business
of the companies in the industry. To break out of the “ proximity effect”,
we need to firstly strengthen our own internal supervision and be
forthcoming when disclosing and publicising environmental data and
information. We can set up a shared space and facilities with residents,
which includes greenery, sports and leisure facilities. Implementing
preferential water supply, heating, power supply services and arranging
for workers who stay nearby to be employed, can fundamentally change
the negative perception and allow for harmonious coexistence.

For instance, the waste incineration power plants operated by Jinjiang
Environment has published the operating conditions of the incinerator
and thereis an on-line monitoring data of the main pollutants displayed
electronically at the entrance to the factory. The local environmental
protection department.can monitor the pollutant emission targets and
the operating conditions online for the power plants. The enterprise
must take the initiative to disclose the information truthfully and
allow government departments to supervise and monitor, which will
be acceptable to the surrounding residents and local government.
On 19 December 2016, the company disclosed the environmental
management protection information. This includes its operating waste
power generation project’s online environmental monitoring emission
indicators (such as particulate matter, nitrogen oxides, sulfur dioxide,
hydrogen chloride, carbon monoxide and other information as well as
emission limits required by the environmental protection department),
regular dioxin emission test data, project environmental impact
assessment approval and environmental acceptance documents. The
data is also published on the Company's official website, under the
environmental publicity management column.
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Jinjiang Environment takes on the responsibility to “protect the
environment for the benefit of the community”, and regularly
organises public site visits to the waste incineration power generation
plants and conducts on-site technical exchanges and dialogues. The
visitors can better appreciate and understand the Company and help
to improve its transparency. The Company also actively publicises
and promotes environmental education to primary and secondary
school students and the public to popularise the concept of ecological
civilisation, disseminate knowledge on environmental science
and promote energy conservation and environmental protection
of life. The Company received about 480 batches of inspection
groups, totalling more than 8,000 participants in 2016. Several
project companies have been designated as the local environment’s
education base.

China’s waste incineration power generation industry is highly
competitive as the country has a large number of service providers. In
ordertocompeteinthishuge marketwithincreasinglystiff competition,
industry companies have to enhance their own technology and scale
up their operations to get a bigger market share, and the bidding
strategies are becoming more aggressive. With regards to Jinjiang
Environment, competition does exist while expanding into new
markets but for those places where the Company currently has the
operational rights, it definitely has significant first-mover advantage.
Although the company is focused on the development of new
market areas, it is also expanding through merger and integration
for projects located at the current project areas and expanding the
operations of the existing waste incineration power generation in
order to enhance the processing capacity. The Company is vigorously
promoting SRF or RDF (solid recovered fuel or refused derived fuel)
system and facilitating the construction of fuel resource projects.
This serves to expand the coverage area which leads to an enhanced
energy conversion rate. The efficient and effective operation of the
projects not only helps to generate operating income, it enables the
Company to expand and consolidate its existing market share and
provides collective benefits to the project areas. Other companies will
face a much higher barrier to entry in these project areas.

Future Developments

In 2017, Jinjiang Environment plans to complete the construction of
Gaomi Lilangmingde projects (800 tons/day), Qitaihe Green Energy
project (1,000 tons/day), Hohhot New Energy project (1,000 tons/day),
Linzi project (2,000 tons/day) and the expansion of Yinchuan Zhongke
power plant (1,000 tons/day), Zhuji Bafang power plant (500 tons/
day). The construction and expansion can increase the total waste
treatment capacity by 6,300 tons/day. Considering the above, the
company hopes to maintain its leading market position with a total
waste treatment capacity of 33,730 tons/day.
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Based on the status of approval and financing for the projects under
planning, the Company expects to begin construction for Yueyang
Sunrise project (1,000 tons/day), Linzhou jiasheng project (1,000
tons/day), Yulin Green Energy project (1,000 tons/day), Shijiazhuang
Jiasheng project (3,000 tons/day), Tangshan Jiasheng project (1,000
tons/day) and Kunshan project (160 tons/day) in 2017. These six
projects, once completed, can increase the total waste treatment
capacity by 7,160 tons/day.

The company will continue to add new potential projects and has
established good relationships with the local authorities at Shanxi
Luliang, Shandong Yucheng, Hebei Xinglong, Heilongjiang Tonghe,
Heilongjiang Shangzhi, etc.

The Company will complete the acquisition of the wholly-owned
subsidiary, Ecogreen Energy Private Limited, and continue to expand
into the Indian and Southeast Asian markets. It plans to continue
to explore mergers and acquisitions and waste incineration power
generation project bidding opportunities.

In summary, Jinjiang Environment is actively pushing ahead in both
the domestic and international markets as planned. Taking into
consideration the projects under construction, to be constructed or
expanded and new potential projects, the Group can achieve a total
waste treatment capacity of 52,690 tons/day when these projects are
completed.

Looking forward, Jinjiang Environmentwill continue to strive to expand
its scale of operations and generate good returns, to continue to play
a leading role in China’s waste incineration industry and to bring
forth technology to the world. At the same time, Jinjiang Environment
can move towards vertical integration into other areas of the waste
treatment/power generation industry and strive to become a world-
class integrated one-stop environmental service provider.
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OPERATIONS AND
FINANCIAL HIGHLIGHTS

ELECTRICITY GENERATED (MWh) ON-GRID ELECTRICITY (MWh)
2,314,300 1,709,690
1,911,816 1,984,690 I 1,473,133 1,485,770 I
2014 2015 2016 2014 2015 2016
STEAM SUPPLY (‘000 tons) WASTE TREATMENT (‘000 tons)
1,992 8,134
6,666 6,928
1,468
1,174 ||| ||
2014 2015 2016 2014 2015 2016
TOTAL ASSETS (RMB ‘000) REVENUE (RMB million)
9,729,827
. 1,621
7,764,112
6,571,715 I
2014 2015 2016 2014 2015 2016

® WTE Operations ® BOT Construction @ EMC

NET PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY (RMB million)

598
400 444
2014 2015 2016
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OUR
NETWORK
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With 19 WTE facilities already in operations and bl

more so in the pipeline, we are steadily expanding VUEYANG SUNRISE WTE FACILITY
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our capacity to deliver cleaner energy. We are

working to grow both breadth and depth of our GAOZHOU GREEN ENERGY WTE FACILITY
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business via diversifying in the WTE value chain.
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PriLs . . ‘o’ MANZHOULI GREEN ENERGY WTE FACILITY
19 Facilities in operation 5 R RS TR

E

4 Facilities under construction

>
)

«'7 15 Facilities in the preparatory stage
for construction or

. QITAIHE GREEN ENERGY WTE FACILITY
expansion

A RENERERAE

. &

\Y 4 I— HUNCHUN GREEN ENERGY WTE FACILITY

BERZEMERARAA

BAISHAN GREEN ENERGY WTE FACILITY
BLRREHNEERBIRAE

TANGSHAN JIASHENG WTE FACILITY
ELEENERERAR
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ZIBO NEW ENERGY WTE FACILITY
IR REIR AR A

KUNSHAN JINKANGRUI WTE FACILITY
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FACILITIES
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PREPARATORY
STAGE

g ZIBO JINJIANG

WUHU JINJIANG 2T

KUNMING JINJIANG EFF A4 @ YINCHUAN ZHONGKE TE4R]I|
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STRATEGISING TO
GROW OUR BUSINESS

We have in place a set of strategic plans to diversify
our business in the WTE value chain by expanding into
related areas of business, as well as grow our EMC

and third party project management businesses. Apart
from diversification, we look to expand internationally,
building our network of facilities to focus on Southeast
Asia and other developing countries to enhance our
brand image and gain international recognition.




WANG Yuanluo (£ 1)

Executive Chairman and
Chief Executive Officer

BOARD OF
DIRECTORS

WANG Yuanluo (£ 7tI8) is the Executive Chairman and Chief Executive Officer
of our Company. Ms. Wang is responsible for overall strategic planning, major
investment, distribution of human resources and financial management of our
Group. Ms. Wang was involved in the management of the Jinjiang Group’s green
energy business since 1995. She joined our Group in June 2004 as a director
of China Green Energy Limited and Green Energy (Hangzhou) Corporate
Management Co., Ltd (“Green Energy Hangzhou") and was appointed as a
director of our Company in September 2010 following its incorporation.

Ms. Wang has more than 20 years of industry experience. Prior to joining our
Group, Ms. Wang took up various positions at Zhejiang Institute of Silk Textile (i
T4 T %#R%) (currently known as Zhejiang Sci-Tech University (3132 T X5)),
including deputy secretary of the League Committee (H1Z) from January 1982
to April 1986, deputy secretary and secretary of the party committee (532 &B) of
the silk engineering department (24 L% &) from April 1986 to May 1992 and
director of the finance department (14554k) from May 1992 to May 1993. From
May 1993 to July 1994, she served as deputy general manager of Zhejiang Jinling
Co. Ltd. (I & EBRMABRF). From July 1994 to October 1994, she worked
at Sunrising HK Investments Limited (Fi&/8 HiX & &R G R F), an investment
company whose business scope covering various areas including real estate,
infrastructure construction and the construction of BOT projects as an assistant
finance manager. From October 1994 to August 1995, she served as general
manager of Zhejiang Jinling Co. Ltd. (#iI & & B3 B R 2 F). Ms. Wang assumed
the positions of deputy general manager of Hangzhou Jinjiang Group Co., Ltd
("Jinjiang Group") from August 1995 to January 2007 and general manager
from February 2007 to September 2015, where she was responsible for overall
strategic planning and general management.

Ms. Wang received a bachelor's degree in engineering in silk weaving from the
Zhejiang Institute of Silk Textile (#fiI££ 4 T Px) (currently known as Zhejiang
Sci-Tech University GH; I3 K%)) in April 1982. She completed the courses of
Modern Human Resources Management Advanced Research Class under the
MBA Core Courses programme (MBAZ/LIRTEA D EBREIEH(E) at Zhejiang
University (#i;IX%) in May 2000. She also received a higher diploma in
enterprise management (Ml BB FEH R LE) from the Hong Kong Polytechnic
University (F#&E LX) in November 2002. In August 2007, Ms. Wang
completed a leadership training course at Stanford University in sustainable
development and global competitiveness. She is also a Senior Economist
(SREFFIH) certified by the Zhejiang Province Department of Personnel
(I8 AET).

Ms. Wang is well regarded in her field and has received several awards
and recognitions, including being the standing vice-president of the China
Environment Service Industry Association (£ETLEBKEIMERSZIESESE
£1), the vice-president of the China Association of Circular Economy (#[E
BIREZFHSEISK) the president of the Zhejiang Green Industry Promotion
Association (#iI& &I & RIZHSZK), the vice-president of the Zhejiang
Environmental Protection Industry Association (#i;I &R A S EIS1K) and
the vice-president of the Zhejiang Province Association of Senior Economists
GHIEBRZFIMNSEISK). Ms. Wang has also been awarded the titles
of Zhejiang Province’s Top Ten Career Manager (#iiI&+AZEWZIEAN) by a
provincial magazine and association in 2011 and the China Master of Operation
Management (F1 [E 2 & X i) by the State Council’s Development Research Centre
(El % B4 B 5+ 1) and the China Development and Research Magazine (F1 &
ZRMELZE4L) in 2012. Ms. Wang is also the Deputy Chairman of the Zhejiang
Province Bridge Association (#;I & <)
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WANG Wuzhong (E& %)
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Executive Director and
Deputy General Manager

WANG Wuzhong (EE %) is an Executive Director and Deputy General Manager
of our Company and is responsible for environmental protection, safety, daily
operation and research and development of our Group and assisting our Chief
Executive Officer in overall strategic planning. Mr. Wang joined the Jinjiang Group
in 1992 and has since been engaged in the green energy business, including as a
director of various entities within our Group.

Mr. Wang has more than 20 years of industry experience. Prior to joining
our Group, Mr. Wang worked as director of product department in the Lin'an
thermal power plant of the Jinjiang Group from July 1992 to June 1995. From
June 1995 to December 1995, he served as deputy general manager responsible
for production in the Yuhang thermal power plant of the Jinjiang Group. From
January 1996 to February 1997, he served as deputy plant manager responsible
for production and operation in the Lin'an thermal power plant of the Jinjiang
Group. From February 1997 to September 1998, he took up various positions
including plant manager, deputy general manager responsible for production
and assistant to the general manager in the Jiaxing power plant of the Jinjiang
Group. From September 1998 to March 2001, he took up various positions
including director of technical team, plant manager and general manager in the
Yuhang thermal power plant of the Jinjiang Group. From March 2001 to August
2001, he served as a manager in the operations department of the Jinjiang
Group. He then served as general manager of the Yuhang thermal power plant
of the Jinjiang Group from September 2001 to May 2002 and general manager of
the Qiaosi power plant of the Jinjiang Group from june 2002 to June 2005. From
July 2005 to March 2013, he served as the general manager of group operations
in the Jinjiang Group. Since March 2013, Mr. Wang has also been the executive
vice-president of Green Energy Hangzhou.

Mr. Wang is registered as a senior certified electrical engineer (EFR;EMEBST
2IM(B%R)) and an expert engaged by the China Association of Comprehensive
Resource Utilisation (FEIERLZE R A HS). Mr. Wang completed his Executive
Master of Business Administration at the Zhejiang University Gii ;T X %) in March
2006. He has also been taking a distance learning course in electromechanical
integration technology (#l B8 —{K{£37K) at Shandong University (LLZ X %) for a
college diploma since March 2014.
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WANG Ruihong (E541)

Executive Director and
Deputy General Manager

Roy Edwin CAMPBELL Il

Non-Executive Director

WANG Ruihong (£3#41) is an Executive Director and Deputy General Manager
of our Company and is responsible for general administrative management,
market branding and legal compliance of our Group. Mr. Wang joined our Group
in June 2004 and was deputy general manager of Green Energy Hangzhou. He
was appointed as a director of our Company in December 2010.

Mr. Wang has more than 15 years of experience in accounting and corporate
finance. Prior to joining our Group, Mr. Wang took up various positions at
Zhejiang Institute of Silk Textile (#7;L 248 T %) (currently known as Zhejiang Sci-
Tech University (#i;I3 T K5)) from July 1985 to March 1999, including deputy
director of infrastructure construction department (Ej&4t), deputy director of
finance department (4 554k) and the director of state owned asset management
office (BHEZ=EERMAE). From March 1999, Mr. Wang took up several
positions at the Jinjiang Group, including the director of finance department
and accounting department, the assistant to general manager, deputy general
manager and chief officer of inspection and evaluation department (€& L4
fily) and general management center (& EIEAH 1) and has been the chief
director of office (/AA=) since 2013. Mr. Wang was also the chairman of the
board of directors of Zhejiang Huadong Aluminum Co., Ltd. Gii;T# &8 B R 2
Al), a non-ferrous metal smelting and processing company and a subsidiary of
the Jinjiang Group, from December 2013 to June 2016.

Mr. Wang received a bachelor’s degree in economics (infrastructure construction
finance and credit) (BEEWEERELEZFEELZENM) from the Shanghai
Institution of Finance and Economics (LiBW4£%) (currently known as
Shanghai University of Finance and Economics (LB X%)) in July 1985 and
is registered as an accountant by the Zhejiang Province Department of Ministry
(HIEWMBUT). From September 2009 to March 2010, Mr. Wang also attended
the Environmental Protection Seminar for Senior Management organised
by the Department of Environmental Science and Engineering of Tsinghua
University. Mr. Wang also completed the Senior Management Research Class in
Environmental Protection GMRERERNZZIE A) held by All-China Environment
Federation (R ELIRMREXES) in March 2010.

Roy Edwin CAMPBELL Il is a Non-Executive Director of our Company. Mr.
Campbell was appointed as a director of our Company in November 2012. Mr.
Campbell is currently a Managing Director of Fortress Real Estate (HK) Limited,
an investment firm, where he is responsible for corporate debt and special
situations investing across Asia.

Mr. Campbell has more than 20 years of management and investment
experience. Prior to joining Fortress Real Estate (HK) Limited in October 2015,
he successively took up several positions, including analyst, vice president, and
executive director, at Morgan Stanley & Co. from August 1995 to April 2004,
where he was mainly responsible for managing investments in performing
corporate credit, sub-debt and NPLs in the US, Asia and Europe. From May 2004
to June 2010, Mr. Campbell successively served as co-head of NPL portfolio
investing, managing director and head of private finance in the European Special
Situations Group (ESSG) at Goldman Sachs International in London, where he was
mainly responsible for corporate private equity, NPL and sub-debt investments
across Europe. He worked for affiliates of Mount Kellett Capital Management LP
from July 2010 to October 2015 first as head of corporate investing in Europe
and more recently as co-head of Asia, where he focused on private corporate
investing and portfolio management.
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ANG Swee Tian is the Lead Independent Director of our Company. Mr. Ang is
an Independent, Non-Executive Director of two public listed companies, Cosco
Corporation (Singapore) Limited and China Aviation Oil (Singapore) Corporation
Limited. He also serves as a Non-Executive Director of two non-listed companies,
Tuas Power Ltd and ICE Futures Singapore Pte Ltd.

Mr. Ang was the President of the Singapore Exchange Ltd (“SGX") from 1999 to
2005 during which he played an active role in successfully promoting SGX as a
preferred listing and capital raising venue for Chinese enterprises. Mr. Ang also
played a pivotal role in establishing Asia's first financial futures exchange, the
Singapore International Monetary Exchange (“SIMEX") in Singapore in 1984 and
was instrumental to establishing SGX AsiaClear which started offering an over-
the-counter clearing facility in 2006. Following his retirement in January 2006,
Mr. Ang served as a Senior Advisor to SGX until December 2007.

In March 2007, Mr. Ang became the first person from an Asian stock and futures
. exchange to be inducted into the international Futures Industry Association’s
ANG Swee Tian Futures Hall of Fame, which was established to honour and recognise
Lead Independent Director outstanding individuals for their contributions to the futures and options
industry. In December 2014, he was also inducted into the SIMEX Hall of Fame
which was introduced by SGX to honour the pioneers who laid the foundation
for the success of the Singapore futures industry.

Mr. Ang graduated from Nanyang University, Singapore with a First-Class
Honours Degree in Accountancy in 1970. He was conferred a Masters in Business
Administration with distinction by the Northwestern University in 1973.

HEE Theng Fong is an Independent Director of our Company. Mr. Hee is a senior
lawyer in Singapore with over 30 years of experience. Mr. Hee is an Independent
Non-Executive Director of several public listed companies, including Datapulse
Technology Limited, First Resources Limited, Delong Holdings Limited, YHI
International Limited, Tye Soon Limited and Straco Corporation Limited.

Mr.Hee hashandled morethan one hundred casesin civil litigation and arbitration
as lead counsel, presiding arbitrator, co-arbitrator and sole arbitrator. Many of
the cases have been reported and referred to in the Singapore Law Reports,
textbooks and various legal journals. His arbitration appointments include being
a Fellow of the Chartered Institute of Arbitrators (UK) and the Singapore Institute
of Arbitrators (SIArb). He is also on the panel of arbitrators of the Singapore
International Arbitration Centre (SIAC), Beijing Arbitration Commission (BAC),
China International Economic and Trade Arbitration Commission (CIETAC),
Shanghai International Arbitration Centre (SHIAC), CIETAC Hong Kong Arbitration
Centre, Tianjin International Economic and Financial Arbitration Centre of
CIETAC, Asia-Pacific Regional Group (APRAG), Kuala Lumpur Regional Centre for
Arbitration (KLRCA) and Hong Kong International Arbitration Centre (HKIAC).

HEE Theng Fong

Independent Director

Mr. Hee is effectively bilingual and has written many awards in both English and
Chinese international arbitration cases in SIAC, CIETAC and the International
Chamber of Commerce (ICC). He holds a Diploma in PRC Law. Mr. Hee is also
a regular speaker in seminars on Directors’ Duties and Corporate Governance
organised by the Singapore Institute of Directors and the Singapore Exchange
Ltd.

Mr. Hee also serves as a director of Business China, Chinese Development
Assistance Council (CDAC) and Singapore Chinese Culture Center. He is also
the Deputy Chairman of Singapore Medishield Life Council, a member of the
resource panel of Singapore Press Holdings Limited (Chinese Press) and
Chairman of Citizenship Committee of Inquiry (ICA).

He was awarded the Public Service Medal (BBM) in 2015.
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TAN Huay Lim is an Independent Director of our Company. Mr. Tan joined
KPMG Singapore in April 1981 and was admitted as a partner in October 1991.
He has over 30 years of experience in the audit of privately-owned enterprises,
multi-national corporations and public listed companies, and covered diverse
businesses including banking, insurance, manufacturing, trading, fast moving
consumer goods, real estate, infrastructure, construction, transport, shipping,
mining and oil and gas.

Mr. Tan has been involved in a number of initial public offerings, debt financing
and merger and acquisition transactions during his employment at KPMG. He
was the Singapore Head of KPMG Global China Practice from September 2010
until his retirement from KPMG on 30 September 2015.

Mr. Tan is an Independent Non-Executive Director and Chairman of the Audit

Committee of Hong Leong Asia Ltd., a listed company and Dasin Retail Trust

Management Pte Ltd, a manager of Dasin Retail Trust, a listed business trust

and Ren Ci Hospital, a charitable organisation. Mr. Tan is also an Independent

TAN Huay Lim Non-Executive Director and Lead Independent Director of Auric Pacific Group
Limited, a listed company.

Independent Director
Mr. Tan graduated with a Bachelor of Commerce (Accountancy) from Nanyang
University, Singapore in 1978. He is a Fellow Member of the Institute of Singapore
Chartered Accountants, the Association of Chartered Certified Accountants, UK
and the Certified Practising Accountants (Australia).

NI Mingjiang ({788;I) is an Independent Director of our Company. Mr. Ni is
currently the Director of the Sustainable Energy Research Institute of Zhejiang
University (i1 K5 AT #5455 g2 IR 52 Bx).

Mr. Ni has 30 years of experience and technical expertise in the WTE and
renewable energy field. Prior to joining Zhejiang University, he was a lecturer
at the Northeast China Institute of Electric Power Engineering (Zd1tH 1Z5%)
— from December 1975 to September 1979. In January 1986, he joined Zhejiang
University as the deputy department director of the Energy Department,
and served as department director from February 1988 to April 1993. Before
assuming his current position, Mr. Ni served as a department head and the
executive deputy president of Zhejiang University from April 1993 to December
2009.

Mr. Ni is a fellow of the Chinese Society of Electrical Engineering (9 E B4 T2
¥4 4 7) and a vice-president of the Chinese Society of Power Engineering (4
Bl ITE¥%). He has been conferred the National Technical Invention Award
R (ERFEARERBE) on two occasions, the National Prize for Progress in Science
NI Mingjiang ({##7:T) and Technology (EI5&HE#5 %) on two occasions and the National Prize for

Independent Director Natural Sciences (EZRBARF%X) on one occasion. Mr. Ni graduated from
Northeast Dianli University (&4t 51X%) with a bachelor's degree in thermal
power in December 1975. He then successively received a master’s degree and
doctorate in engineering thermal physics in December 1981 and July 1987 from
Zhejiang University.
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XU Yonggiang (14 7k 3&)

Chief Financial Officer

XU Yonggiang (#&7k58) is the Chief Financial Officer of our Company and is responsible for matters relating to corporate
finance and financial management of our Group. Mr. Xu joined our Group in September 2004 as a director of Zibo Jinjiang.

Mr. Xu has over 45 years of experience in accounting and financial management. Prior to joining our Group, Mr. Xu worked
as an accountant at Jiande Sandu Commune (Z2{ZE=#%/ 4t) from January 1969 to January 1975. He then served as deputy
director of the finance department in Hangzhou Xiongwei Silk Factory (fu)tl #{%£248") from January 1975 to January 1995.
From January 1995 to February 1999, Mr. Xu was finance manager and assistant to the general manager in Kaidi Silk Company
(FIE£48/2 7]). He then served as senior counsel of the finance department in Daewoo International Corp. Hangzhou Datong
Branch (EEAXFHMNKEAF) from February 1999 to July 1999. Mr. Xu was appointed as finance manager of the Jinjiang
Group from July 1999.

Mr. Xu is an accountant accredited by the Hangzhou Intermediate Accountants Professional Committee (fiiftl fi<itE A 4K
%1FZ <) in November 2002. He graduated from the Zhejiang Workers Institute of Higher Education where he was awarded
a college diploma in business administration in 1988.

E Hongbiao (X = E)
Deputy General Manager

E Hongbiao (287= &) is a Deputy General Manager of our Company and is responsible for overseeing the construction and
development of projects and also assists in managing sewage and waste treatment operations. He joined our Group as
deputy general manager of Hangzhou Yuhang Jinjiang Environmental Energy Co., Ltd. in November 1992 and then served as
its general manager from July 2002 to November 2004. He served as general manager of Kunming Xinxingze Environment
Resources Industry Co., Ltd. from June 2006 to August 2008 and Yunnan Green Energy Co., Ltd from March 2010 to March
2013. He has also been the deputy general manager of Green Energy Hangzhou since March 2013.

Mr. E has over 20 years of industry experience. Prior to joining our Group, Mr. E served as plant manager and deputy
operations manager at Jinjiang Lin‘an Oujin Thermal Power Co., Ltd. ($8;LIG 2B $R# B PR 2 &) from July 1992 to November
1992. From November 1992 to May 2000, Mr. E served as the deputy general manager and then general manager at Jinjiang
Yuhang Thermal Power Co., Ltd. ($8;I & A R F). He was then general manager at Jiande Jinjiang Comprehensive Coal
Utilisation Co., Ltd. ((ZE4;IRELE A FIAAR 2 A) from May 2000 to July 2002. He later served as general manager of Jinjiang
Lin'an Hengjin Thermal Power Co., Ltd. ($%;II&RI1E$8# B FR2A ) and Jinjiang Lin'an Hengkang Thermal Power Co., Ltd. (8
TiEREREMBARAE) from November 2004 to May 2006. From September 2008 to March 2010, Mr. E served as project
manager at the Jinjiang Investment and Development Center (F/N 48T E LB HL).

Mr. E holds the accreditation of Intermediate Economist (Business Administration) issued by the Hangzhou Human Resources
and Social Security Bureau (i A -1 &iREF#t S RFE/F). He received a college diploma in business administration from
the Zhejiang Gongshang University Gii; T T@IAZ) in June 2009 and a Bachelor's degree in Business Administration from the
Beijing Normal University (AL =UBiSEA ) in July 2014.
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YAO Xiaodong (fkEE %)

Deputy General Manager

YAO Xiaodong (#kB% %) is a Deputy General Manager of our Company and is responsible for the market promotion of our
Group. He joined our Group as project manager and deputy general manager of Zhengzhou Xingjin Green Environment
Energy Co., Ltd in March 2002. From July 2002 to February 2007, he served as general manager and deputy project manager of
Wuhu Ltzhou Environment Energy Co., Ltd. From March 2007 to January 2008, Mr. Yao was the general manager of Hangzhou
Xiaoshan Jinjiang Green Energy Co., Ltd. From January 2008 to January 2013, he served as general manager in Wuhan Hankou
Green Energy Co., Ltd. He has been the deputy general manager of Green Energy Hangzhou since February 2013.

Mr. Yao has over 13 years of industry experience. Prior to joining our Group, he successively took up several positions at the
Tongguanshan Chemical Plant of the Tongling Chemical Industry Group ($AF& .5 Tl E£HAREE WL TET) from July 1984
to November 1992, including plant technician, assistant engineer, supervisor of thermal power station and director of the
technical department. He then served as the public works director in the engineering department at the Tongling Chemical
Engineering Research and Design Institute (§f %k T#f55i%i1Bx) from December 1992 to June 2001. From August 2001 to
February 2002, Mr. Yao served as the deputy plant manager of production at Heze Jinjiang Environmental Protection Co., Ltd.
GRTESRTIMRAEIR B BR A F), a subsidiary of the Jinjiang Group.

Mr. Yao is a registered utility engineer GE##5h /1 Ti2Uf) accredited by Tongling Personnel Bureau ($iB& ™ A% /F) in June 2000.
He graduated from Anhui University (Z# A %) with a diploma in law in June 1994 and completed a part-time course in electrical
engineering at Southeast University (ZEAX5) in July 1995. He also completed a part-time course in Business Administration
Advanced Research Class at Zhejiang University Gii;T X %) in March 2005.

CHOO Beng Lor

Financial Controller

CHOO Beng Lor is the Financial Controller of our Company and is responsible for assisting the CFO in matters relating to
finance and tax functions including financial management, budget management, capital management, establishing internal
control systems and risk control systems, ensuring the safeguarding of funds and overseeing compliance with post-listing
obligations and investor relations.

From August 1996 to November 2002, Mr. Choo worked as an audit supervisor at Deloitte & Touche LLP in the field of
assurance services. From December 2002 to April 2005, he was the Financial Controller of Sinomem Technology Limited and
was responsible for matters relating to finance, tax, compliance, internal controls and investor relations. From April 2005 to
January 2006, Mr. Choo took up the position of CFO of Sino Chemical Holdings Pte Ltd, where he was in charge of investor
relations and financial matters. From February 2006 to January 2011, he served as the CFO of Sound Global Ltd, which is an
integrated water and wastewater treatment solutions provider in the PRC, where he was responsible for matters relating to
finance, tax, compliance, internal controls and investor relations. From March 2011 to May 2016, Mr. Choo served as the CFO
of Cima NanoTech Pte Ltd, where he was in charge of finance, tax and supply chain-related matters.

Mr. Choo graduated with a Bachelor of Accountancy from Nanyang Technological University, Singapore in 1996. He is a
Chartered Accountant of the Institute of Singapore Chartered Accountants.
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POWERING
THE FUTURE

E industry looks to be bright,
e PRC government closely looking into the
developments. Thus China Jinjiang will be able to
leverage on the strong government backing to ride
on the huge growth potential, tapping opportunities
that can further our sustainability and position in the
industry to provide a better environment for all areas
where we have a presence in.

e




SUSTAINABILITY REPORT

Leading Technology

Our technical team participated in and edited the national standard
for “Domestic Waste Fluidised Bed Incineration Boiler”, the
industry standard for “Standard for the Benchmark of Domestic
Waste Incineration Plant” and “Operation, Maintenance and Safety
Procedures of Domestic Waste Incineration Plant”, as well as
“Engineering and Technical Guidelines for Domestic Waste Fluidised
Bed Incineration Plant”, and “Technical Evaluation Guidelines for
Domestic Waste Fluidised Bed Incineration Plant”.

Together with Zhejiang University, we have successfully applied,
and obtained approval from the National Development and Reform
Commission, atthe national level, to be the sole engineeringlaboratory
in the field of waste incineration technology and equipment.

Health and Work Safety

We are committed to reducing the health and safety risks of our
employees working at the construction site by providing them with
a safe construction environment to work in. We adhere strictly
to the national and local occupational health and safety laws and
regulations. During the facility construction phase, we strictly enforce
the “Three Simultaneous” system which provides adequate staff
protection and adequate implemented measures to ensure their
safety during the construction of the facility.

We provide employees with adequate protection equipment and a
safe and healthy working environment in accordance with applicable
laws and regulations. Adequate measures are implemented to
ensure their safety during business operations. The Company rolls
out and implements various safety management systems, which are
designed to better manage our waste-to-energy incineration plants,
reduce the number of accidents and improve the efficiency of our
response when any accidents or disasters occur.
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Operational safety is an important cornerstone and pre-requisite for
the Company’s sustainable development. We believe that education
and training are the most effective way to instill health and safety
messages to employees. We regularly carry out health and safety
seminars, organise hands-on exercises on the safe and proper
use of equipment installation and fire drills. With enhanced safety
awareness, employees will then be able to master the response
procedures in an emergency, and also assist in reviewing and
improving operational safety procedures.

Employees’ health and safety is of utmostimportance to the Company.
Every year, we provide physical examinations and occupational
health checks for all employees.

Staff Training

Employees are important assets of the Company. As we place great
emphasis on having equal opportunities, we will not be affected by
factors such as gender, marital status, race, religion, age, nationality,
disability and family status. We provide our employees with a safe, fair,
anti-discriminatory, diverse and harmonious working atmosphere as
well as an ideal working environment.

We are committed to create a fair and professional environment that
is conducive for the personal development of our employees. The
key element to propel the Company's growth going forward lies in
the employees’ sustained development. The Company thus provides
internal and external training courses and a series of vocational and
technical training to equip employees with the necessary professional
skills and product knowledge. We focus on the employee’s personal
development and provide them with the opportunity to compete
for job rotation within the Company. This enables the employees to
learn new skills, knowledge and gain experience in any new position.
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We are supportive when our employees participate in relevant
external courses or pursue professional qualifications to enhance
their management skills. These qualifications include Zhejiang
University's senior business management seminar, Zhejiang
University's MBA, etc. On a regular basis, we arrange overseas
study and research for our employees so as to improve innovative
management capabilities and thereby enhance the level of scientific
research.

The Company places an emphasis on training and also focuses on
knowledge transfer. As such. we introduced the management trainee
program to attract new employees with excellent management
potential. The Company selects experienced management staff to
take on the role of a business mentor, and to provide training and
guidance for these new employees, so as to lay a solid foundation
and progression for their career.

In order for employees to have an enriching life-after-work hours, the
Company creates an environment that promotes work-life balance.
Our project companies regularly organises a number of leisure
activities including community service, sports day, outreach activities,
basketball tournament, soccer tournament, etc. Employees can
participate in these activities, which serve to relieve work pressure,
allow employees to build team spirit, achieve work-life balance and
develop a sense of belonging to the Company.

Environment and Natural Resources

As a pioneer in the solid waste industry, we uphold the belief that
environmental protection and perseverance comes from the heart.
We create synergy between green technology and the environmental
protection industry to effectively reduce solid waste, making the best
use of recycled waste and detoxification of waste, thereby creating a
cleaner and more natural environment for the people.
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As an environmental protection and new energy business
organisation, we are an avid advocate for disclosure and transparency
of environmental managementinformation. Gas emission monitoring
systems are installed at the Company’s waste incineration power
generation facilities, and the operational and emission monitoring
data are publicly displayed at the entrance to the facilities. The local
environmental protection departments also monitor the operations
of the facilities through an online network. In December 2016, we
started to provide data for the environmental monitoring of the
operating waste incineration power generation facilities on a daily
basis. This information is made public via the Company's official
website at www.jinjiang-env.com.

In line with the green development concept, we have treated
approximately 8.13 million tons of garbage in 2016, generating
approximately 2.3143 billion kwh of green electricity, which can meet
the electricity demand for 1.75 million households. This translates to
savings of approximately 1.23 million tons of standard coal, reducing
the emissions of approximately 2.94 million tons of carbon dioxide,
and reducing the need for landfill of approximately 27,000 mu of
land.

Social Contributions

ChinaJinjiang Environment's social duty is to protect the environment
for the benefit of the community, and its obligatory commitment to
environmental protection. We organise regular visits to the facilities
and on-site technical exchanges for students and the public, so
as to enhance their experience and increase the awareness for
environmental protection. In addition, many of our project companies
have been designated to be used as a base to actively promote
environmental education to primary and secondary school students,
to popularise the ecological civilization concept, to disseminate
knowledge on environmental science, and to promote a lifestyle
for energy conservation and environmental protection. In 2016, we
hosted about 480 study groups, totalling more than 8,000 people.
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As a socially responsible organisation, we assist the local government
to burn and destroy counterfeit goods, and cooperate with the
government to crack down on the illegal acts of selling counterfeit
goods. We jointly raise the awareness against counterfeit goods and
create a safe and balanced consumer society.

We are committed to building a harmonious and long-term
relationship with the surrounding communities and to improve
the social environment of the residents. We invite the residents
to visit our facilities, to raise their awareness of environmental
protection, and to maintain close interaction with them, in order to
establish a relationship based on trust. We are active in building up
the neighbourhood facilities so as to create a beautiful green living
environment and to achieve sustainable development.

Since it was founded, China Jinjiang Environment has always
supported social welfare work to enhance social well-being and
to show love and warmth from Jinjiang Environment. We have
a harmonious and long-term relationship with the surrounding
communities, and strive to create a more stable and clean living
environment for the people. We actively promote charitable activities
such as volunteer work, environmental education and disaster relief,
to help strengthen community integration. Our project companies
are engaged in charity activities, providing help to the people and
improving the lives of the disadvantaged groups.

1. We visited the elderly in the nursing home, and delivered daily
necessities and supplies.

2.We set up a Love Fund to provide financial support, love and care
for employees with difficulties.

3. We visit children who are critically ill and provide funding for
those in financial difficulties so that these children can be positively
encouraged through our care and concern.
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CORPORATE
STRUCTURE
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JOINT COMPANY SECRETARIES

Choo Beng Lor (Chartered Accountant of Singapore)
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Cayman Islands
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Zhejiang Province, PRC

LEGAL ADVISERTO
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Rajah & Tann Singapore LLP
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Singapore 049910
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Jingtian & Gongcheng
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77 Jianguo Road, Chaoyang District Beijing 100025
People’s Republic of China

LEGAL ADVISER TO THE COMPANY AS TO
CAYMAN ISLANDS LAW AND BRITISH VIRGIN
ISLANDS LAW

Walkers (Singapore) Limited Liability Partnership
3 Church Street #16-02 Samsung Hub, Singapore 049483

INDEPENDENT AUDITORS

Deloitte & Touche LLP
6 Shenton Way OUE Downtown 2 #33-00 Singapore 068809

Partner-in-charge: Dr. Ernest Kan Yaw Kiong
(Member of the Institute of Singapore Chartered Accountants)
Date of appointment: 11 October 2016

SHARE REGISTRAR AND
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CORPORATE
GOVERNANCE REPORT

China Jinjiang Environment Holding Company Limited (the “Company” or “Jinjiang Environment”) and its
subsidiaries (collectively referred to as the “Group”) is committed to maintaining good corporate governance in all its
business activities.

This report sets out Jinjiang Environment's corporate governance practices with reference to the principles and
guidelines of the Code of Corporate Governance 2012 (the “CG Code”). Where the Company’s practices differ from
the recommendations under the CG Code, the Company's position in respect of such differences is explained in this
report.

Board Matters
Principle 1: The Board's Conduct of Affairs
Role of the Board

The Board oversees the Group's business and its performance. It has the responsibility for the overall management
and governance of the Group. The Board's principal roles include guiding and establishing strategic and business
objectives. The Board considers sustainability issues, including environmental and social factors, as part of its
strategic formulation. Executives of the Board are tasked to execute these by setting direction and goals for
management and staff and ensuring that the business of the Group is effectively managed and properly conducted
day to day towards these ends. The Board ensures that the necessary financial and human resources are in place
for the Group to meet its objectives, reviews the Group's performance and satisfies itself on the adequacy and
effectiveness of the framework and processes for internal controls. Internal controls include financial, operational,
compliance and information technology controls, as well as risk management for the safeguarding of shareholders’
interests and Group's assets. The Board assumes the overall responsibility for good corporate governance.

The Group's key stakeholders include its shareholders, customers, suppliers, business partners, employees and
the community. The Group put in place a code of business and ethical conduct for its employees to ensure that
obligations to these key stakeholders are understood and met.

Independent Judgement

All Directors are required to objectively discharge their duties and responsibilities in the interests of the Group.
Directors who are directly or indirectly interested in a transaction or proposed transaction will declare the nature
of their interests to the Board and voluntarily abstain from deliberation on the matter. The Board has established
a Nominating Committee (the “NC") which recommends to the Board on the appointments and re-appointments of
the Directors and assesses their independence. The NC takes into account the Director's objectivity, independent
thinking and judgement when assessing their independence.

Delegation by the Board

To assist in the execution of its responsibilities as a listed company, the Board has established an Audit Committee
(the “AC"), a Remuneration Committee (the “RC") and an NC. These Committees function within clearly defined terms
of references, which are reviewed on a periodic basis to ensure their continued relevance. The composition and
effectiveness of each Committee is also periodically reviewed by the Board. The delegation of authority by the Board
to the Committees enables the Board to achieve operational efficiency by empowering the Committees to decide on
matters within their respective terms of reference, and yet without abdicating its responsibility.

The Committees are predominantly made up of independent non-executive Directors and are each chaired by an
independent non-executive Director. The details of the membership in the Committees are set out as follows:

AC NC RC
Wang Yuanluo Member
Roy Edwin Campbell Il Member Member
Ang Swee Tian Member Chairman Member
Hee Theng Fong Member Chairman
Tan Huay Lim Chairman Member
Ni Mingjiang Member Member
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Board Processes

The Board meets at least quarterly, to coincide with the announcements of the Group's quarterly results and
whenever necessary to address any specific significant matters that may arise. The proposed meeting schedules for
each new calendar year are usually set out and notified to all Directors before the start of the new calendar year.
Records of such meetings including key deliberations and decisions taken, are maintained by the Joint Company
Secretaries. The Company's Articles of Association allow a Board meeting to be conducted by way of telephonic or
video-conference. Board approval may be obtained via written resolutions by circulation.

The number of Board and Committees meetings held for the financial year ended 31 December (“FY”) 2016 and the
attendance of each Director where relevant is as follows:

Directors’ Attendance at Board and Committee Meetings in 2016

Board AC NC RC
Number of meetings held in 2016 3 3 NA NA
Name of Director Number of meetings attended in 201
Wang Yuanluo 3 2A NA NA
Wang Wuzhong 3 2N NA NA
Wang Ruihong 3 2A NA NA
Roy Edwin Campbell Il 2 2 NA NA
Ang Swee Tian 3 3 NA NA
Hee Theng Fong 3 3 NA NA
Tan Huay Lim 3 3 NA NA
Ni Mingjiang 2 1A NA NA

A by invitation

Despite the above disclosure, the Board is of the view that the contribution of each Director should not be only
focused on the attendance at Board and Board Committee meetings but extends beyond attendance at meetings.
A Director may share his or her opinion, advice and experience with other Directors and management and doing so
can also further the interest of the Group.

Board Approval

The Board has identified certain key matters that are specifically reserved for approval by the Board, including:

° the Group's long term objectives and commercial strategy, and the annual operating and capital expenditure
budgets;

° material investments and acquisitions and disposal of assets above certain specified thresholds;

° major corporate or financial restructuring, changes to the Group's capital structure and debt financing which

results in the Group's gearing ratio exceeding certain limits specified in the Group's annual budget;

° the results of the Company, the annual report, significant changes in accounting policies or practices, and the
Group's risk and control processes and corporate governance arrangements; and

° documentation to be put forth to Shareholders at a general meeting.

The AC, NC and RC evaluate and report to the Board on other specific matters including, the non-competition
agreement entered into by the Group’s controlling shareholders, interested person transactions and any general
mandate for interested person transactions, management’s remuneration packages and the Jinjiang Environment
Performance Share Plan.

The Board has formally refined the above matters to facilitate execution and also incorporated approval limits that

require Board or management approval. Clear directions were given to management on the above matters that
must be approved by the Board.
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Orientation and Training

The Board recognises the importance of appropriate induction and training for its Directors. Newly appointed
Directors will be given an orientation program which includes presentations and briefings by the CEO and
management. Site visits to overseas plants may also be conducted to facilitate a better understanding of the Group’s
operations, processes, internal controls and governance practices. Meetings with various key executives allow the
Directors to be acquainted with the management team and ensure that the Directors have direct independent
access to the management team in future. All newly appointed Directors receive an appointment letter setting out
the general duties and obligations as a Director, pursuant to the relevant legislation and regulations.

In addition to the above, all Directors and management are encouraged to undergo relevant training to enhance
their skills and knowledge, particularly on new laws and regulations affecting the Group's business and governance
practices. Directors who have no prior experience as a director of a listed company will be encouraged to attend
the Listed Company Director Programme conducted by the Singapore Institute of Directors to acquire the relevant
knowledge on what is expected of a listed company director. The Joint Company Secretaries coordinate with such
Director to complete such training, subject to the training schedule and the Director’s availability. The Directors are
also provided with updates periodically by the Group’s compliance adviser, auditors and other professionals relating
to directors' duties, relevant legislations and regulations, financial reporting standards, internal controls, corporate
governance and risk management. All the orientation and training expenses are fully funded by the Group.

Principle 2: Board Composition and Guidance

Board of Directors

The Board comprises 8 Directors: 1 executive Director and Chairman, 2 executive Directors, 1 non-executive Director
and 4 independent non-executive Directors. As at the date of this Report, the Board comprises the following
members:

Name of Director Age Date of first appointment Position

Wang Yuanluo 58 08 Sep 2010 Executive Chairman and Chief Executive Officer
Wang Wuzhong 44 16 Dec 2014 Executive Director and Deputy General Manager
Wang Ruihong 51 23 Dec 2010 Executive Director and Deputy General Manager
Roy Edwin Campbell II 43 05 Nov 2012 Non-Executive Director

Ang Swee Tian 68 29 Jun 2016 Lead Independent Director

Hee Theng Fong 62 29 Jun 2016 Independent Director

Tan Huay Lim 60 29 Jun 2016 Independent Director

Ni Mingjiang 67 29 Jun 2016 Independent Director

Board Independence

The Board has determined four of the Directors to be independent, thus providing a strong and independent
element on the Board, capable of exercising objective judgment on the corporate affairs of the Group. No individual
or small group of individuals dominate the Board’s decision making. Given that the Chairman and the Chief
Executive Officer is the same person, independent Directors make up half of the Board.

Board Composition and Size
The NC reviews the size and composition of the Board. The Board comprises members who as a group provide an
appropriate balance and diversity of skills, experience, gender, knowledge and the necessary core competencies for

the proper stewardship of the Group. Taking into account the mix of expertise and experience possessed by the
Board members, the NC is of the opinion that the current Board's size and composition is adequate and effective.
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The non-executive Directors are kept informed of the Group's business and performance through quarterly
reporting and have unrestricted access to management. They are encouraged to participate actively in Board
meetings to provide constructive input, help develop proposals on strategy and review the performance of the
Group. The non-executive Directors are encouraged to meet regularly without the presence of management.

Principle 3: Chairman and Chief Executive Officer (“CEO")
Chairman and CEO

Ms Wang Yuanluo (“Ms Wang") is the Executive Chairman and CEO of the Group. Ms Wang is responsible for leading
the Board to ensure its effectiveness on all aspects of its role, setting and allocating time for discussion on all
agenda items, promoting an open environment for constructive debate at the Board, encouraging non-executive
Directors to speak and contribute constructively and ensuring quality, quantity and timeliness of information
flow between the Board and management. She also leads the Group in its commitment to achieve and maintain
good corporate governance and facilitates dialogue between shareholders, the Board and management during
shareholders' meetings. Ms Wang is involved in the day-to-day running of the Group’s business and is responsible
for its performance and achievement of the corporate goals set for the Group.

Lead Independent Director

Given that the Chairman and the Chief Executive Officer is the same person, Mr Ang Swee Tian (“Mr Ang") has
been appointed as the Lead Independent Director (“Lead ID"). The Board is of the view that the process of decision
making by the Board is independent and based on collective decisions without any individuals exercising any
considerable concentration of power or influence. All major decisions made by the Group will be subject to review
by the Board. The Lead ID is available to shareholders where they have concerns and for which contact through the
normal channels of the Board Chairman or management has failed to resolve or is inappropriate. No concerns were
received from shareholders in the year 2016. The Lead ID has also held discussions with the other independent
Directors without the presence of the Executive Chairman or management.

Principle 4: Board Membership

NC Composition and Role

Three out of five members of the NC are independent. The NC Chairman is also the Lead ID.

The NC's responsibilities as set out in its written terms of reference, approved by the Board, include the following:

° making recommendations to the Board on relevant matters relating to (i) the review of board succession
plans for Directors, in particular, the Chairman and the Chief Executive Officer, (ii) the reviewing of training
and professional development programmes for the Board and (iii) the appointment and re-appointment of
Directors (including alternate Directors, if applicable);

° reviewing and determining annually, and as and when circumstances require, if a Director is independent, in
accordance with the CG Code and any other salient factors;

° reviewing the composition of the Board annually to ensure that the Board and the Board Committees
comprise Directors who as a group provide an appropriate balance and diversity of skills, expertise, gender
and knowledge of the Company and provide core competencies such as accounting or finance, business or
management experience, industry knowledge, strategic planning experience and customer-based experience
and knowledge;

° making recommendations to the Board on the development of a process for evaluation and performance of
the Board, its Board Committees and Directors;

° reviewing and approving any employment of all managerial staff and employees who are related to any of the
Directors, substantial shareholders or the CEO of the Company and the proposed terms of their employment;
and

° where a Director has multiple board representations, deciding whether the Director is able to and has been

adequately carrying out his duties as Director, taking into consideration the Director's number of listed
company board representations and other principal commitments.
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NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

3.

88

SIGNIFICANT ACCOUNTING POLICIES (continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are
added to the cost of those assets until such time as the assets are substantially ready for their intended use
or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Government grants

Government grants are not recognised until there is reasonable assurance that the Group will comply with
the conditions attaching to them and the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants are intended to compensate. Specifically,
government grants whose primary condition is that the Group should purchase, construct or otherwise
acquire non-current assets are recognised as deferred grant in the consolidated statements of financial
position and transferred to profit or loss on a systematic and rational basis over the useful lives of the related
assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with no future related costs are recognised in
profit or loss in the period in which they become receivable.

Retirement benefit costs

The Group participates in state-managed retirement benefit schemes, which are defined contribution
schemes, pursuant to which the Group pays a fixed percentage of its qualifying staff's wages as contributions
to the plans. Payments to such retirement benefit schemes are recognised in profit or loss when employees
have rendered service entitling them to the contributions.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before
tax’ as reported in the consolidated statement of profit or loss and other comprehensive income because of
items of income or expense that are taxable or deductible in other periods and items that are never taxable
or deductible. The Group’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted in countries where the Company and subsidiaries operate by the end of the reporting
period.

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities
in the consolidated financial statements and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can be utilised.
Such deferred tax assets and liabilities are not recognised if the temporary difference arises from goodwill
or from the initial recognition (other than in a business combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary differences arises from the initial recognition of goodwill.
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For the year ended 31 December 2016

SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary differences associated with investments
in subsidiaries and associates, except where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences associated with such investments are only
recognised to the extent that it is probable that there will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of the reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period. The measurement of deferred tax assets and
liabilities reflects the tax consequences that would follow from the manner in which the Group expects, at the
end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which case the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively. Where current tax or deferred
tax arises from the initial accounting for a business combination, the tax effect is included in the accounting
for the business combination.

Property, plant and equipment

Property, plant and equipment including buildings held for use in the production or supply of goods or
services, or for administrative purposes (other than properties under construction as described below) are
stated in the consolidated statement of financial position at cost, less subsequent accumulated depreciation
and accumulated impairment losses, if any.

Depreciation is charged so as to write off the cost of items of property, plant, and equipment (other than
construction-in-progress) less their residual values over their estimated useful lives, using the straight-line
method, on the following bases:

Buildings - 3.60%

Plant and machinery - 4.50 - 7.50%
Furniture, fixture and equipment - 18.00%
Motor vehicles - 11.25%

Properties in the course of construction for production, supply or administrative purposes are carried
at cost, less any recognised impairment loss. Cost includes professional fees and, for qualifying assets,
borrowing costs capitalised in accordance with the Group's accounting policy. Such properties are classified
to the appropriate categories of property, plant and equipment when completed and ready for intended use.
Depreciation of these assets, on the same basis as other property assets, commences when the assets are
ready for their intended use.

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Subsequent expenditure relating to property, plant and equipment that has already been recognised is
added to the carrying amount of the asset only when it is probable that future economic benefits associated
with the item will flow to the entity and the cost of the item can be measured reliably. All other repair and
maintenance expenses are recognised in profit or loss when incurred.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets or, where shorter, the term of the relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss.

Intangible assets

Intangible assets acquired separately excluding operating concessions

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and impairment losses. Amortisation for intangible assets with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

The following useful life is used in the calculation of amortisation:
Computer software - 20%

Service concession arrangements

The Group recognises an intangible asset at fair value upon initial recognition when it has a right to charge
for usage in relation to a concession infrastructure (as a consideration for providing construction services in
a service concession arrangement). Subsequent to initial recognition, the intangible asset is measured at cost
less accumulated amortisation and impairment losses. Amortisation is provided on straight-line basis over the
respective periods of the operating concessions granted to the Group of 28 to 30 years.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
its use or disposal. Gains or losses arising from the derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognised in profit
or loss when the asset is derecognised.

Land use rights

Land use rights are initially measured at cost. Following initial recognition, land use rights are measured at
cost less accumulated amortisation. They are amortised on a straight-line basis over the lease terms of 30 to
50 years.

Impairment of tangible and intangible assets other than goodwill

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis for allocation can be identified, assets are allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which
a reasonable and consistent allocation can be identified.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment of tangible and intangible assets other than goodwill (continued)

Recoverable amount is the higher of the fair value less costs of disposal and value in use. In assessing value
in use, the estimated cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted. If the recoverable amount of an asset (or cash-
generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or cash-
generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit
or loss.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs comprise cost of purchase and other
costs incurred in bringing the inventories to their present location and condition. Costs of inventories are
calculated using the weighted average method. Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs necessary to make the sale.

Service concession arrangements

Consideration given by the grantor

A financial asset (receivable under service concession arrangement) is recognised to the extent that the Group
has an unconditional right to receive cash or another financial asset from or at the direction of the grantor
for the construction services rendered and/or the consideration paid and payable by the Group for the right
to manage and operate the infrastructure for public service. The Group has an unconditional right to receive
cash if the grantor contractually guarantees to pay the Group (a) specified or determinable amounts or (b)
the shortfall, if any, between amounts received from users of the public service and specified or determinable
amounts, even if the payment is contingent on the Group ensuring that the infrastructure meets specified
quality of efficiency requirements. The financial asset (receivable under service concession arrangement) is
accounted for in accordance with the policy set out for “Financial instruments” below.

An intangible asset (operating concession) is recognised to the extent that the Group receives a right to
charge users of the public service. The intangible assets (operating concession) are stated at cost less
accumulated amortisation and any accumulated impairment loss and are amortised on a straight-line basis
over the operation phase of the concession periods.

If the Group is paid for the construction services partly by a financial asset and partly by an intangible asset,
then each component of the consideration is accounted for separately and is recognised initially at the fair
value of the consideration.

Construction of service concession related infrastructure

Revenue and costs relating to construction phase of a concession arrangement is accounted for in accordance
to IAS 11 Construction Contracts. The Group recognised the construction revenue with reference to the
fair value of the construction service delivered in the construction phase. The fair value of such service is
estimated on a cost-plus basis with reference to the prevailing market rate of gross margin and borrowing
rates. Consequently, the Group recognised a profit margin on the construction work by reference to the stage
of completion and in accordance with the policy for “Construction contracts” below.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Service concession arrangements (continued)

Operating services

Revenue relating to operating services is accounted for in accordance with the policy for “Revenue recognition
(rendering of services)” above.

Contractual obligations to restore the infrastructure to a specified level of serviceability

When the Group has contractual obligations that it must fulfil as a condition of its licence for operating
concessions under the “Intangible Asset” model, that is (a) to maintain the infrastructure to a specified level
of serviceability and/or (b) to restore the infrastructure to a specified condition before they are handed over
to the grantor at the end of the service concession arrangement, these contractual obligations to maintain or
restore the infrastructure are recognised and measured in accordance with the policy set out for “Provisions”
below.

Repair and maintenance and other expenses that are routine in nature are expensed and recognised in profit
or loss as incurred.

Construction contracts

Where the outcome of a construction contract, including construction or upgrade services of the
infrastructure under a service concession arrangement, can be estimated reliably, revenue and costs
are recognised by reference to the stage of completion of the contract activity at the end of the reporting
period, as measured by the proportion that contract costs incurred for work performed to date relative to
the estimated total contract costs, except where this would not be representative of the stage of completion.
Variations in contract work, claims and incentive payments are included to the extent that the amount can be
measured reliably and its receipt is considered probable.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised to
the extent of contract costs incurred that it is probable will be recoverable. Contract costs are recognised as
expenses in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised
as an expense immediately.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Group will be required to settle the obligation, and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a

third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received
and the amount of the receivable can be measured reliably.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments

Financial assets and financial liabilities are recognised in the consolidated statement of financial position
when a group entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition or issue of financial assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
asset, or where appropriate, a shorter period to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt instruments.

Financial assets

The Group's financial assets are classified into loans and receivables. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales of
financial assets that require delivery of assets within the time frame established by regulation or convention
in the marketplace.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and bank balances that are readily convertible to a known
amount of cash and are subject to an insignificant risk of changes in value.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. Subsequent to initial recognition, loans and receivables (including trade and other
receivables, amount due from related parties and subsidiaries, pledged bank deposits and bank balances and
cash) are carried at amortised cost using the effective interest method, less any identified impairment losses.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end of the reporting period. Financial assets
are considered to be impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial assets, the estimated future cash flows of the financial
assets have been affected.

Objective evidence of impairment could include:

° significant financial difficulty of the issuer or counterparty; or

° breach of contract, such as default or delinquency in interest or principal payments; or

° it becoming probable that the borrower will enter bankruptcy or financial reorganisation; or
° the disappearance of an active market for that financial asset because of financial difficulties.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)
Impairment of financial assets (continued)

For certain categories of financial assets, such as trade and other receivables, assets that are assessed not to
be impaired individually are assessed for impairment on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s past experience of collecting payments, an increase in
the number of delayed payments in the portfolio as well as observable changes in national or local economic
conditions that correlate with default on receivables.

For financial assets carried at amortised cost, an impairment loss is recognised in profit or loss when there is
objective evidence that the asset is impaired, and is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of trade and other receivables, where the carrying amount is reduced through the use of
an allowance account. When a trade or other receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts previously written off are credited to profit or loss.
Changes in the carrying amount of the allowance account are recognised in profit or loss.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment loss was
recognised, the previously recognised impairment loss is reversed through profit or loss to the extent that the
carrying amount of the asset at the date the impairment loss is reversed does not exceed what the amortised
cost would have been had the impairment loss not been recognised.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. If the Group neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Group recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Group continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received.

Financial liabilities and equity instruments
Classification as debt or equit
Debt and equity instruments issued by a group entity are classified as either financial liabilities or as equity in

accordance with the substance of the contractual arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after
deducting all of its liabilities. Equity instruments issued by the Group are recognised at the proceeds received,
net of direct issue costs.

Financial liabilities
Trade and other payables, dividends payables and amounts due to related parties and subsidiaries are
initially measured at fair value, net of transaction costs, and are subsequently measured at amortised cost,

using the effective interest method with interest expense recognised on an effective yield basis, unless the
effect of discounting would be immaterial, in which case they are stated at cost.
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SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial liabilities and equity instruments (continued)

Financial liabilities (continued)

Interest-bearing borrowings are initially measured at fair value, and are subsequently measured at amortised
cost, using the effective interest method unless the effect of discounting would be immaterial, in which case
they are stated at cost. Any difference between the proceeds (net of transaction costs) and the settlement
or redemption of borrowings is recognised over the term of the borrowings in accordance with the Group’s
accounting policy for borrowing costs (see above).

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or expire. The difference between the carrying amount of the financial liability derecognised and the
consideration paid or payable is recognised in profit or loss.

Offsetting arrangements

Financial assets and financial liabilities are offset and the net amount is presented in the statement of
financial position when the Group has a legally enforceable right to set off the recognised amounts; and
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously. A right to
set-off must be available today rather than being contingent on a future event and must be exercisable by
any of the counterparties, both in the normal course of business and in the event of default, insolvency or
bankruptcy.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described in Note 3, management is required
to make judgments, estimates and assumptions about the carrying amounts of assets that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying the Group’s accounting policies

The following is the critical judgement, apart from those involving estimations (see below), that management
has made in the process of applying the Group’s accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial statements.

Service concession arrangements

The Group has entered into build-operate-own (“BO0Q") and build-operate-transfer (“BOT") arrangements in
respect of certain of its waste-to-energy plants with the local government.

The Group assessed that the BOO arrangements are not service concession arrangements under
IFRIC 12 Service Concession Arrangements because the local government does not control the significant
residual interest in the infrastructure at the end of the term of the arrangements. Under the terms of the
arrangement, the Group has the practical ability to pledge the infrastructure throughout the period of the
arrangement. At the end of the respective BOO arrangement, the Group retains the ownership and control
to the infrastructure and holds the right of first refusal on renewal of the service concession arrangement by
the local government. In addition to the initial investment in the infrastructure, the Group performs technical
upgrade periodically to improve the capacity and efficiency of the infrastructure. Management believes such
improvements will further enhance the residual interest in the overall infrastructure at the end of the service
concession arrangement.

CHINA JINJIANG ENVIRONMENT HOLDING COMPANY LIMITED | ANNUAL REPORT 2016 95



NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

4.

96

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)
Critical judgements in applying the Group’s accounting policies (continued)

Service concession arrangements (continued)

On the other hand, the Group concluded that the BOT arrangements are service concession arrangement
under IFRIC 12 Service Concession Arrangements, because (i) the local government controls and regulates
the services that the Group must provide with the infrastructure at a pre-determined service charge and
the parties to whom the Group must provide the services, and (ii) the local government controls significant
residual interest in the infrastructure at the end of the term of the arrangements. Under the terms of the
arrangement, upon expiry of the respective BOT arrangements, the infrastructure has to be transferred to the
local government under good condition at no or minimal consideration.

See below involving estimations that management has made in relation to revenue recognition for
construction services arising from service concession arrangements.

Key sources of estimation uncertainty
The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the end of the reporting period, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year.

Service concession arrangements

The Group recognises the right to operate the infrastructure (consideration received or receivable in exchange
for the construction services provided) as an intangible asset in accordance with the BOT arrangements
entered into with the local government for the project where there is no future guaranteed receipts over its
service concession period. The Group recognises a financial asset, named “service concession receivables”,
arising from a service concession arrangement when it has an unconditional contractual right to receive
cash or other financial asset from or at the direction of the grantor for the construction services provided.
Such financial assets are measured at fair value on initial recognition and classified as service concession
receivable. If the Group is paid for the construction services partly by a financial asset and partly by an
intangible asset, then each component of the consideration is accounted for separately and is initially
recognised at the fair value of the consideration.

Where the Group performs more than one service under the concession arrangements, the consideration
for the services provided under the concession arrangements is allocated to the components by reference to
their relative fair values.

Estimation is exercised in determining the fair values of the receivables under service concession
arrangements as well as impairment of the receivables under service concession arrangements and intangible
assets subsequent to initial recognition. Discount rates, estimates of future cash flows, costs of construction
and other factors are used in the determination of the amortised cost of financial asset and corresponding
finance income.

The assumptions used and estimates made can materially affect the fair value estimates. The carrying amount
of the Group’s intangible assets and financial receivables arising from service concession arrangements at
the end of the reporting period is disclosed in Notes 15 and 17 to the consolidated financial statements
respectively.

The stage of completion of each construction contract is assessed on a cumulative basis in each accounting
year. Changes in estimate of contract revenue or contract costs, or the effect of a change in the estimate of
the outcome of a contract could impact the amount of revenue and expense recognised in profit or loss in the
year in which the change is made and in subsequent years. Such impact could potentially be significant.

Revenue from construction services provided under service concession arrangements is disclosed in Note
7 to the consolidated financial statements. The gross profit margin recognised for third party constructed
infrastructure in relation to service concession arrangement is 13.6% (2015: 10.9%) which is estimated by
management based on prevailing market rate applicable to construction services rendered by comparable
companies.
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CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)
Key sources of estimation uncertainty (continued)

Useful lives and residual values of property, plant and equipment

Management exercises their judgement in estimating the useful lives and residual values of the depreciable
assets. The estimated useful lives reflects management’s estimate of the period that the Group intends to
derive future economic benefits from the use of the depreciable asset.

Depreciation is provided to write off the cost of property, plant and equipment, adjusted for residual value,
over their estimated useful lives, using the straight-line method.

The carrying amount of property, plant and equipment is disclosed in Note 13 to the consolidated financial
statements.

Impairment of property, plant and equipment

The Group regularly reviews whether there are any indications of impairment and recognises an impairment
loss if the carrying amount of an asset is lower than its recoverable amount. The Group tests for impairment
for property, plant and equipment whenever there is an indication that the asset may be impaired. The
recoverable amounts have been determined based on the higher of the fair value less costs of disposal
and value in use calculations. These calculations require the use of estimates, such as discount rates, future
profitability and growth rates.

Management has performed certain sensitivity analysis on the value-in-use calculation and based on the
expected range of reasonably possible outcomes within the next financial year, management is of the view
that no impairment allowance is necessary except as disclosed in Note 13 to the consolidated financial
statements.

The carrying amount of property, plant and equipment is disclosed in Note 13 to the consolidated financial
statements.

Allowance for doubtful debts

The Group makes allowance for doubtful debts based on an assessment of the recoverability of trade and
other receivables, amounts due from non-controlling interests and amounts due from related parties taking
into consideration the estimation of future cash flows. The allowance is measured as the difference between
the carrying amount of the assets and the present value of estimated future cash flows. Allowances are
applied to these receivables where the actual future cash flows are less than expected and where events or
changes in circumstances indicate that the balances may not be recoverable.

The carrying amounts of trade and other receivables, amounts due from non-controlling interests and
amounts due from related parties and subsidiaries are disclosed in Notes 19, 30, 35 and 38 to the
consolidated financial statements respectively.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from 2015.

The capital structure of the Group consists of net debts, which includes the borrowings disclosed in Notes 24

and 25 less cash and cash equivalents and equity attributable to owners of the Company, comprising issued
share capital and reserves.
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FINANCIAL INSTRUMENTS

a.

Categories of financial instruments

GROUP COMPANY
31 December 31 December 31 December 31 December
2016 2015 2016 2015

RMB’'000 RMB’'000 RMB’000 RMB’000

Financial assets

Bank balances and cash 861,824 380,511 281,278 141
Loans and receivables 1,064,535 950,341 619,667 6,761
1,926,359 1,330,852 900,945 6,902

Financial liabilities
Amortised cost 4,510,405 3,737,716 7,954 7,641

Financial risk management objectives and policies

The risks associated with the Group’s financial instruments include foreign currency risk, interest rate
risk, credit risk and liquidity risk. Management manages and monitors these exposures to ensure
appropriate measures are implemented timely where necessary.

(1 Foreign currency risk

The Group collects all of its revenue in RMB and incurs most of its expenditures in RMB. Bank
balances and cash of the Group are mainly denominated in RMB, United States Dollar (“USD"),
Singapore Dollars (“SGD"”) and Euro (“EUR"). The Group currently does not have a foreign
currency hedging policy as management considers the foreign exchange risk exposure of the
Group to be limited. However, the Group monitors currency risk exposure by periodically
reviewing foreign currency exchange rates and will consider hedging significant foreign currency
exposure should the need arise.

The carrying amounts of the Group’s monetary assets which are significant at the reporting date
that are denominated in currencies other than the respective functional currency of the group
entities are as follows:

At 31 December
2016 2015
RMB’'000 RMB’000

Financial assets

usbD 267,348 1,552
SGD 24,947 -
EUR 71,095 -

The Group does not have any liabilities denominated in foreign currencies as at 31 December
2016 and 2015.

Sensitivity analysis

The following table details the Group's sensitivity to a 10% increase and decrease in the RMB
against the relevant foreign currencies. 10% is the sensitivity rate used when reporting
foreign currency risk internally to key management personnel and represents management's
assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated monetary items and adjusts their
translation at the period end for a 10% change in foreign currency rates.
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6. FINANCIAL INSTRUMENTS (continued)

b. Financial risk management objectives and policies (continued)

(M

(2)

Foreign currency risk - continued

If the relevant foreign currency weakens/strengthens by 10% against the functional currency of
each group entity, profit before tax will increase/decrease by:

2016 2015
RMB’000 RMB’000

usbD 26,735 155
SGD 2,495 -
EUR 7,110 -

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the Group’s financial
instruments will fluctuate because of changes in market interest rates. The Group's exposure to
fair value interest rate risk relates primarily to its fixed-rate borrowings (Note 24) and obligations
under finance leases (Note 25). The Group's exposure to cash flow interest rate risk relates
primarily to its variable-rate borrowings (Note 24).

The Group currently does not have a specific policy to manage its interest rate risk and has
not entered into any interest rate swaps to hedge against the exposure. However, the Group
monitors fair value interest rate risk exposure by closely monitoring the fair value interest rate
risk profile and will consider hedging significant interest rate exposure should the need arise.

The Group's exposures to interest rates on financial liabilities are detailed in the liquidity risk
management section of this note.

Sensitivity analysis

The sensitivity analyses below have been prepared based on the exposure to interest rates
for the variable-rate borrowings and bank balances at the end of the reporting period and the
stipulated change taking place at the beginning of the year and held constant throughout the
reporting period in the case of instruments that have floating rates. A 50 basis point increase or
decrease represents management’'s assessment of the reasonably possible change in interest
rates on variable-rate borrowings.

If interest rates had been 50 basis points higher/lower, the impact on profit before tax will be:

Year ended 31 December
2016 2015
RMB’000 RMB’'000

Decrease/Increase in profit before tax 9,727 8,464

Credit risk

The Group's maximum exposure to credit risk which will cause a financial loss to the Group
due to failure to discharge an obligation by the counterparties of the Group is arising from the
carrying amounts of the respective recognised financial assets as stated in the consolidated
statement of financial position.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

(2)

Interest rate risk - continued
Credit risk - continued

The Group has adopted a policy of only dealing with creditworthy counterparties as a means
of mitigating the risk of financial loss from defaults. Customers of the Group mainly consists
of regional state-owned grid companies, local government environmental sectors and certain
manufacturing companies whose production relies on the supply of electricity and steam by the
Group. In this regard, management considers the Group's credit risk is significantly reduced.

Other than the concentration of credit risk on trade receivables as disclosed in the respective
notes to the consolidated financial statements, the Group does not have any other significant
concentration of credit risk.

The Company does not have any significant credit risk exposure to any single counterparty
or any group of counterparties having similar characteristics except that the Company has
a significant non-trade receivable from a subsidiary amounting to RMB618,118,000 as at
31 December 2016. This represents advances made to the subsidiary for purpose of capital
expenditure fundings and working capital to other subsidiaries of the Group. There are no
significant receivables in the Company as at 31 December 2015.

Liquidity risk

To manage the liquidity risk, the Group maintains a level of cash and cash equivalents
considered adequate by management to finance the Group’s operations. Management monitors
the level of bank borrowings and ensures compliance with loan undertakings. The Group also
relies on borrowings and amounts due to related parties for liquidity requirements.

As at 31 December 2016, the Group has net current liabilities of RMB891,847,000 (2015:
RMB415,250,000). This exposes the Group to liquidity risk if the Group could not fulfil its
financial obligations. Management is satisfied that the Group will have sufficient financial
resources to meet its financial obligations as they fall due within the next twelve months from
the end of the reporting period due to the following:

(1) Jinjiang Group (BUMERITEFIGR A ), Company in which Mr Dou has control over (see
Note 1) has agreed not to demand for repayment of RMB269,667,000 due to them after
offsetting arrangement as at end of the reporting period (2015: RMB130,990,000), until
such time when the Group has the financial ability to do so;

(2) Net cash inflows generated from the Group's operating activities in 2016 and 2015; and

(3) As at 31 December 2016, the Group has available unutilised bank loan facilities of
RMB579,963,000 (2015: RMB542,226,000).

Liquidity and interest risk tables

The following table details the Group’s remaining contractual maturity for its financial liabilities
as at the end of the reporting period. The table has been drawn up based on the undiscounted
cash flows of financial liabilities based on the earliest date on which the Group can be required
to pay. The table includes both interest and principal cash flows. The undiscounted cash flows
column represents the possible future cash flows attributable to the instrument included in the
maturity analysis which is not included in the carrying amount of the financial liability on the
statement of financial position.
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NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016
6. FINANCIAL INSTRUMENTS (continued)
b. Financial risk management objectives and policies (continued)
(2) Interest rate risk - continued

Liquidity and interest risk tables - continued

Weighted Carrying
average  Ondemand, amount
effective  or less than Undiscounted  closing
interest rate 1 year 1-5 years 5+years  cash flows balance
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
31 December 2016
Non-derivative financial
liabilities
Trade and other payables - 880,221 - - 880,221 880,221
Amounts due to
related parties - 364,384 - - 364384 364,384
Dividends payable - 1,397 - - 1,397 1,397
Borrowings 532 1,093,992 1,149,434 464,989 2,708,415 2,359,446
Obligations under
finance leases 7.11 326,439 698,504 - 1,024,943 904,957

2,666,433 1,847,938 464,989 4,979,360 4,510,405

31 December 2015
Non-derivative financial

liabilities
Trade and other payables - 661,217 - - 661,217 661,217
Amounts due to

related parties - 174,751 - - 174,751 174,751
Dividends payable - 1,397 - - 1,397 1,397
Borrowings 6.25 630,244 1,619,273 444,017 2,693,534 2,340,708
Obligations under

finance leases 7.86 153,710 505,208 - 658,918 559,643

1,621,319 2,124,481 444,017 4,189,817 3,737,716

The Company's financial liabilities are repayable on demand or due within one year from the
end of the reporting period.

(& Fair value
The fair value of financial assets and financial liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow analysis or using prices or rates from
observable current market transactions as input.
Management considers the carrying amounts of financial assets and financial liabilities recorded at

amortised cost in the consolidated financial statements approximate to their fair values at the end of
the reporting period.
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For the year ended 31 December 2016

7.

102

REVENUE AND SEGMENT INFORMATION

Information reported to the chief executive officer of the Company, being the Group’s chief operating decision
maker, for the purpose of resource allocation and assessment of segment performance focuses on the types
of products and services delivered or provided. No operating segments have been aggregated in arriving at
the reportable segments of the Group.

Specifically, the Group’s reportable and operating segments are as follows:

()] Waste-to-energy project construction and operation

-Comprise sales of electricity and steam, waste treatment, construction services provided and financial
income under service concession

(2) Project technical and management service and EMC business
- Comprise of service income

The following is an analysis of the Group’s revenue and results from continuing operations by reportable and
operating segment.

For the year ended 31 December 2016

Waste- Project
to-energy technical
project and
construction management
and service and
operation  EMC business Total
RMB'000 RMB'000 RMB'000
Segment revenue
External revenue 2,348,571 283,317 2,631,888
Inter-segment revenue - 59,410 59,410
2,348,571 342,727 2,691,298
Elimination - (59,410) (59,410)
Revenue 2,348,571 283,317 2,631,888
Segment profit 828,464 220,941 1,049,405
Government grants and value added tax refund 160,925 327 161,252
Other income and other losses (15,538)
Administrative expenses (205,402)
Finance costs (159,731)
Profit before tax 829,986
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7.

NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

REVENUE AND SEGMENT INFORMATION (continued)

For the year ended 31 December 2015 (restated)

Waste- Project
to-energy technical
project and
construction management
and service and
operation  EMC business Total
RMB'000 RMB'000 RMB'000
Segment revenue
External revenue 1,662,908 273,374 1,936,282
Inter-segment revenue - 24,222 24,222
1,662,908 297,596 1,960,504
Elimination - (24,222) (24,222)
Revenue 1,662,908 273,374 1,936,282
Segment profit 604,172 214,817 818,989
Government grants and value added tax refund 88,770 - 88,770
Other income and other losses 17,477
Administrative expenses (157,849)
Finance costs (124,080)
Profit before tax 643,307

Segment assets and liabilities

The following is an analysis of the Group's assets and liabilities by reportable and operating segment:

As at 31 December 2016

Waste- Project
to-energy technical
project and
construction management
and service and
operation  EMC business Total
RMB'000 RMB'000 RMB'000
Segment assets 8,475,644 288,456 8,764,100
Unallocated 965,727
Consolidated total assets 9,729,827
Segment liabilities 4,335,306 61,808 4,397,114
Unallocated 741,408
Consolidated total liabilities 5,138,522
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NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

7. REVENUE AND SEGMENT INFORMATION (continued)
Segment assets and liabilities - continued

As at 31 December 2015 (restated)

Waste- Project
to-energy technical
project and
construction management
and service and
operation  EMC business Total
RMB'000 RMB'000 RMB'000
Segment assets 6,859,793 428,830 7,288,623
Unallocated 475,489
Consolidated total assets 7,764,112
Segment liabilities 3,709,240 33,768 3,743,008
Unallocated 526,283
Consolidated total liabilities 4,269,291

For the purposes of monitoring segment performance and allocating resources between segments:

All assets are allocated to reportable segments other than other tax recoverable, pledged bank deposits, bank
balances and cash and the non-trade related balances due from related parties and non-controlling interests.

All liabilities are allocated to reportable segments other than income tax liabilities, other taxes liabilities,
dividend payable, deferred tax liabilities and the non-trade related balances due to related parties.

Other segment information

For the year ended 31 December 2016

Waste- Project
to-energy technical
project and
construction management
and service and
operation  EMC business Total
RMB'000 RMB'000 RMB'000
Depreciation and amortisation 288,695 27,788 316,483
Additions to non-current assets (Note) 1,405,907 31,377 1,437,284
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NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

7. REVENUE AND SEGMENT INFORMATION (continued)
Other segment information

For the year ended 31 December 2015 (restated)

Waste- Project
to-energy technical
project and
construction management
and service and

operation  EMC business Total

RMB'000 RMB'000 RMB'000
Depreciation and amortisation 219,610 20,525 240,135
Additions to non-current assets (Note) 1,279,282 30,890 1,310,172
Note: Non-current assets excluded those relating to financial instruments.
Revenue from major products and services

2016 2015
RMB’000 RMB’000
(Restated)
Sales of electricity® 942,899 782,768
Sales of steam® 253,197 191,715
Revenue from waste treatment® 424,700 366,650
Service income 283,317 273,374
Revenue from construction services provided under service concession
arrangements (Notes 15 and 17) 708,171 301,897

Financial income under service concession arrangements® (Note 17) 19,604 19,878

2,631,888 1,936,282

M Included in the sales of electricity and steam and revenue from waste treatment are operating and maintenance
income under service concession arrangements amounting to RMB194,317,000 (2015: RMB112,702,000).

@ Effective interest applied ranges from 7.7% to 11.0% (2015: 7.7% to 11.0%).

Geographical information

The Group's revenue is solely generated from sales and rendering services in the PRC based on where goods
are sold or services are rendered, and all of the Group's identifiable assets and liabilities are located in the
PRC.

Information about major customers

Waste-to-energy project construction and services

Customers of the Group mainly consist of regional state-owned grid companies, local government
environmental sectors and certain manufacturing companies whose production relies on the supply of
electricity and steam by the Group.

In 2016, no single customer accounted for 10% or more of the Group's revenue. In 2015, a customer
accounted for approximately 11.1% of the Group's revenue.

Proj hnical and man men rvi nd EM in

In 2016, no single customer accounted for 10% or more of the Group's revenue. In 2015, a customer
accounted for approximately 11.4% of the Group's revenue.
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CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

8. OTHER INCOME AND OTHER LOSSES

Group
2016 2015
RMB’'000 RMB’'000
(Restated)

Other income:
Government grant (Note i) 84,000 39,130
Value added tax refund 77,252 49,640
Bank interest income 3,433 1,994
Gain on sales of scrap materials 13,216 15,350
Others 2,375 1,029

180,276 107,143
Other losses:
Foreign exchange losses (51) (885)
Loss on disposal of property, plant and equipment - 11
Impairment losses recognised on
- Trade receivables (Note 19) (31,391) -
- Property, plant and equipment (Note 13) (3,120) -

(34,562) (896)
Total 145,714 106,247
Note i:

The government grants represented the government incentive funds and government subsidies received from the local
government by the PRC operating entities of the Group. During the year ended 31 December 2016, government grants
included: (a) the incentive for waste-to-energy business development to enterprises established in the PRC which amounted
to RMB78,038,000 (2015: RMB35,583,000); and (b) the subsidies received on acquisition of properties, plant and equipment

amortised to profit or loss which amounted to RMB5,962,000 (2015: RMB3,547,000).

o. FINANCE COSTS

Group
2016 2015
RMB’'000 RMB’'000
(Restated)
Interest on borrowings 123,373 121,952
Interest on obligations under finance leases (Note 25) 45,244 15,303
Total interest expenses 168,617 137,255
Less: capitalised interest (8,886) (13,175)
159,731 124,080

For the year ended 31 December 2016, borrowing costs capitalised are calculated by applying a

rate of 5.47% (2015: 6.26%) per annum to expenditure on property, plant and equipment.
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10.

NOTES TO THE

CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

INCOME TAX EXPENSE

Group
2016 2015
RMB’000 RMB’000
(Restated)
Current tax:
PRC Enterprise Income Tax 162,853 150,181
Over provision in the prior years (19,687) (2,092)
143,166 148,089
Deferred tax (Note 27)
Current year charges 89,378 49,346
Withholding tax 7,479 -
Income tax expense 240,023 197,435

No provision for income tax has been made for the Company (incorporated in the Cayman Islands), Lamoon
Holdings (incorporated in the BVI) and Sunrise Development (incorporated in Samoa) as they are not subject
to any income tax.

No provision for Hong Kong's profit tax has been made for the group entities, as there is no taxable income
derived from Hong Kong.

(M

Kunming Xinxingze Environment Resources Industry Co., Ltd. (“Kunming Jinjiang”) was entitled to an
exemption from PRC enterprise income tax for three years starting from 2008, followed by a 50% tax
relief for the next three years. Subsequently, Kunming Jinjiang was entitled to a 40% tax relief for seven
years starting from 2014. Accordingly the applicable income tax rate was 15% for the year ended 31
December 2016 (2015: 15%).

Wuhan Hankou Green Energy Co., Ltd. is regarded as qualified environmental protection enterprise
by the local government authorities and entitled to an exemption from PRC enterprise income tax for
three years starting from 2010, followed by a 50% tax relief for the next three years, according to the
relevant tax rules. Accordingly the applicable tax rate was 25% for the year ended 31 December 2016
(2015: 12.5%).

Wuhan Green Energy Co., Ltd. is regarded as qualified environmental protection enterprise by the
local government authorities and was entitled to an exemption from PRC enterprise income tax for
three years starting from 2010, followed by a 50% tax relief for the next three years. Accordingly, the
applicable tax rates was 25% for the year ended 31 December 2016 (2015: 12.5%).

Suihua Green New Energy Co., Ltd. (“Suihua New Energy”) is regarded as a qualified environmental
protection enterprise by the local government authorities and is entitled to an exemption from PRC
enterprise income tax for three years starting from 2015, followed by a 50% tax relief for the next
three years, according to the relevant tax rules. Accordingly, Suihua New Energy was entitled to tax
exemption in 2016 and 2015.

Lianyungang Sunrise Environmental Protection Industry Co., Ltd.is regarded as a qualified
environmental protection enterprise by the local government authorities and was entitled to an
exemption from PRC enterprise income tax for three years starting from 2010, followed by a 50% tax
relief for the next three years, according to the relevant tax rules. Accordingly the applicable tax rate
was 25% for the year ended 31 December 2016 (2015: 12.5%).
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10.

108

INCOME TAX EXPENSE (continued)

(6)

(7)

(8)

Yunnan Green Energy Co., Ltd. is regarded as a qualified environmental protection enterprise by the
local government authorities and was entitled to an exemption from PRC enterprise income tax for
three years starting from 2012, followed by a 50% tax relief for the next three years, according to the
relevant tax rules. Accordingly, the applicable tax rate was 12.5% for the year ended 31 December 2016
(2015: 12.5%).

Yinchuan Zhongke Environmental Electrical Co., Ltd. (“Yinchuan Zhongke”) is regarded as a qualified
environmental protection enterprise by the local government authorities and is entitled to an
exemption from PRC enterprise income tax for three years starting from 2014, followed by a 50% tax
relief for the next three years, according to the relevant tax rules. Accordingly, Yinchuan Zhongke was
entitled to tax exemption in 2016 and 2015.

Other subsidiaries of the Group located in the PRC were all taxed at 25% for the PRC enterprise income
tax.

The income tax expense for the year can be reconciled to the profit before tax per the consolidated
statements of comprehensive income as follows:

Group
2016 2015
RMB'000 RMB'000
(Restated)
Profit before tax 829,986 643,307
Tax at domestic tax rate of 25% 207,497 160,827
Tax effect of expenses not deductible for tax purposes 14,942 940
Over provision in respect of prior years (19,687) (2,092)
Tax effect of tax losses/deductible temporary differences not recognised 38,004 56,209
Utilisation of tax losses/deductible temporary differences previously
not recognised (25,233) (14,223)
Withholding tax arising from the dividends distributed by PRC subsidiaries 7,479 -
Effect of tax exemptions granted to PRC subsidiaries (12,858) (4,226)
Deferred tax recognised in current year arising from temporary differences
associated with undistributed earnings of PRC subsidiaries 29,879 -
Income tax expense 240,023 197,435

CHINA JINJIANG ENVIRONMENT HOLDING COMPANY LIMITED | ANNUAL REPORT 2016



11.

NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

PROFIT FOR THE YEAR

Profit for the year has been arrived at after charging (crediting) the following items:

Group
2016 2015
RMB'000 RMB'000
(Restated)
Personnel costs (including directors’ emoluments):
- Salaries and other benefits 185,944 145,565
- Retirement benefits scheme contributions 12,463 9,601
Total personnel costs 198,407 155,166
Depreciation of property, plant and equipment 276,487 213,500
Amortisation of prepaid leases 11,330 11,109
Amortisation of intangible assets 28,666 15,526
Total depreciation and amortisation 316,483 240,135
Impairment loss recognised on
- Trade receivables 31,391 -
- Property, plant and equipment 3,120 -
Cost of inventories recognised as expense 338,065 320,351
Loss on disposal of property, plant and equipment - amn
Foreign exchange loss (51) (885)
One-off professional fees incurred in relation to the IPO
(including audit and non-audit fees’) 27,014 -
Audit fees (including IPO fees):
- paid to auditors of the Company' 2,501 -
- paid to member firms of the auditors of the Company’ 5,264 1,288
- paid to other auditors 1,528 848
Total audit fees 9,293 2,136
Non-audit fees (including IPO fees):
- paid to auditors of the Company' 693 -
- paid to member firms of the auditors of the Company 707 -
- paid to other auditors 462 325
Total non-audit fees 1,862 325

L Excludes audit fees paid to auditors and member firms of the auditors of the Company amounting to RMB266,000
and RMB525,000 respectively and non-audit fees amounting to RMB138,000 during the current financial year
recorded as part of share issue costs.
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NOTES TO THE
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For the year ended 31 December 2016

12.

13.

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to owners of the Company is based on
the following data:

Year ended 31 December

2016 2015
RMB'000 RMB'000
(Restated)
Earnings (RMB’000)
Earnings for the purposes of basic and diluted
earnings per share (profit for the year
attributable to owners of the Company) 597,583 443,653

Number of shares (‘000)

Weighted average number of ordinary shares for 1,089,492* 1,000,000
the purpose of basic and diluted earnings per share

* Based on the number of ordinary shares following the Share offering and exercise of Over-allotment Option.
For comparative purposes, the number of ordinary shares used for the calculation of earnings per share for

the year for the ended 31 December 2015 is based on the number of shares immediately prior to the listing
of the Company.

Year ended 31 December

2016 2015
(Restated)
Basic and diluted earnings per share 54.85 44.37

The fully diluted earnings per share and basic earnings per share are the same as there is no dilutive potential
shares outstanding at the end of the financial years ended 31 December 2016 and 2015.

PROPERTY, PLANT AND EQUIPMENT

Furniture, Construction
Plant and fixtures and Motor in
Buildings machinery equipment vehicles progress Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Group
COST
At 1 January 2015 (restated) 1,487,213 2,993,823 15,134 14,646 785,324 5,296,140
Additions 8,662 31,936 6,961 1,838 871,691 921,088
Transfer 318,028 539,363 - - (857,391) -
Disposals - - - (302) - (302)
At 31 December 2015

(restated) 1,813,903 3,565,122 22,095 16,182 799,624 6,216,926
Additions 20,998 63,945 5,970 3,207 768,921 863,041
Transfer 200,355 589,271 - - (789,626) -
Disposals (115) - (197) (339) - (651)
At 31 December 2016 2,035,141 4,218,338 27,868 19,050 778,919 7,079,316
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NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

PROPERTY, PLANT AND EQUIPMENT (continued)

Furniture, Construction
Plant and fixtures and Motor in
Buildings machinery equipment vehicles progress Total

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

Group (continued)
ACCUMULATED

DEPRECIATION
At 1 January 2015 (restated) (291,453) (755,302) (6,386) (5,642) - (1,058,783)
Depreciation for the year (55,468) (153,745) (2,206) (2,081) - (213,500)
Disposals - - - 287 - 287
At 31 December 2015

(restated) (346,921) (909,047) (8,592) (7,436) - (1,271,996)
Depreciation for the year (68,905) (201,564) (3,317) (2,701) - (276,487)
Disposals 20 - 176 284 - 480
At 31 December 2016 (415,806) (1,110,611) (11,733) (9,853) - (1,548,003)
ACCUMULATED

IMPAIRMENT
At 1 January 2015 and

31 December 2015 - (2,405) - - - (2,405)

Impairment losses

recognised - (3,120) - - - (3,120)
At 31 December 2016 - (5,525) - - - (5,525)

CARRYING VALUES

At 31 December 2016 1,619,335 3,102,202 16,135 9,197 778,919 5,525,788
At 31 December 2015
(restated) 1,466,982 2,653,670 13,503 8,746 799,624 4,942,525

Certain of the Group's interest-bearing bank and other borrowings were secured by certain of the Group's
buildings and machinery, which had an aggregate carrying amount of RMB706,764,000 as at 31 December
2016 (2015: RMB578,485,000) (Note 24).

As at 31 December 2016, certain plant and machinery of the Group with an aggregate carrying amount of
RMB 852,223,000 (2015: RMB563,473,000) are held under finance leases (Note 25).

As at 31 December 2016, property certificates in respect of land on which buildings with a carrying amount of
RMB586,303,000 (2015: RMB772,634,000) are located have not been obtained. The Group is in the process of
applying for the property certificates and such certificates will be obtained in due course. As advised by the
Group's PRC legal advisor, management is of the opinion that the Group legally owns the rights to use these
properties.

During the year ended 31 December 2016, impairment on certain plant and machinery amounting to

RMB3,120,000 was recorded under administrative expenses in profit or loss as such plant and machinery is
no longer in use.
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14.

15.

112

PREPAID LEASES

Group
At 31 December
2016 2015
RMB’000 RMB'000
(Restated)
The Group
The carrying value of land use rights comprised:
Leasehold land in the PRC
under medium-term lease 263,245 272,890
Analysed for reporting purposes as:
Current asset 11,330 11,109
Non-current asset 251,915 261,781
263,245 272,890

Prepaid lease payments represent land use rights located in the PRC and are amortised over the lease term of

30-50 years.

As at 31 December 2016, certain of the Group’s borrowings were secured by the Group's prepaid lease with

aggregate carrying amount of RMB121,427,000 (2015: RMB70,094,000) (Note 24).

As at 31 December 2016, land use right certificates in respect of prepaid lease with a carrying amount of
RMB76,094,000 (2015: RMB80,977,000) have not been obtained. The Group is in the process of applying for
the land use right certificates and such certificates will be obtained in due course.

INTANGIBLE ASSETS

Service
concession

Software arrangement Total

RMB'000 RMB’'000 RMB’'000
Group
Cost
At 1 January 2015 (restated) 5,899 679,187 685,086
Additions 8,047 360,301 368,348
At 31 December 2015 (restated) 13,946 1,039,488 1,053,434
Additions 813 571,744 572,557
At 31 December 2016 14,759 1,611,232 1,625,991
Amortisation
At 1 January 2015 (185) (31,068) (31,253)
Amortisation (835) (14,691) (15,526)
At 31 December 2015 (1,020) (45,759) (46,779)
Amortisation (1,327) (27,339) (28,666)
At 31 December 2016 (2,346) (73,098) (75,444)
Carrying amounts
At 31 December 2016 12,412 1,538,134 1,550,546
At 31 December 2015 (restated) 12,926 993,729 1,006,655
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16.

NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

INTANGIBLE ASSETS (continued)

The Group entered into service concession agreements with the local government authorities (the “Grantors”),
pursuant to the design, construction, operation and maintenance of waste-to-energy plants during the
concession period ranging from 28 years to 30 years, starting from the commencement date of commercial
operation.

Service concession construction revenue (as detailed in Note 7) recorded in 2016 and 2015 represents the
revenue recognised during the construction stage of the service concession period.

The right that the Group has received to charge for the sale of electricity and waste treatment has been
recognised as an intangible asset at the fair value of the construction services provided and is amortised over
the operating period of the waste-to-energy plant on a straight-line basis from the date on which the waste-
to-energy plant commences operation.

The Group's intangible assets amounting to RMB262,682,000 as at 31 December 2016 (2015: RMB269,198,000)

were pledged as collaterals against general loan facilities granted to the Group (Note 24).

INVESTMENT IN AN ASSOCIATE
At 31 December

2016 2015
RMB’000 RMB’'000
(Restated)
Cost of investment in an associate 43,804 43,804

In October 2015, the Group has acquired 45% equity interest in Yueyang Sunrise Environmental Protection
Industry Co., Ltd. (“Yueyang Sunrise”) for a consideration of RMB43,804,000, which was based on the fair value
of Yueyang Sunrise at the date of acquisition, from an independent party. Yueyang Sunrise is involved in the
operation of waste-to-energy plant and sales of steam in the PRC. As at 31 December 2016, Yueyang Sunrise
is still undergoing construction and the profit or loss for the financial year ended 31 December 2016 was
insignificant.

The Group's interest in Yueyang Sunrise is accounted for using the equity method in the consolidated financial
statements. The following table illustrates the summarised financial information of the Group’s investment in
Yueyang Sunrise:

At 31 December
2016 2015
RMB’000 RMB’'000

Current assets 86,538 94,510
Non-current assets 16,324 16,092
Current liabilities 5,520 13,260
Net assets 97,342 97,342
Proportion of Group’s ownership 45% 45%
Carrying amount of the Group's interest in Yueyang Sunrise 43,804 43,804
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NOTES TO THE

CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

17.  SERVICE CONCESSION RECEIVABLES

Group
At 31 December
2016 2015

RMB’'000 RMB’'000
(Restated)

Service concession receivables 354,859 220,329
Less: Amounts due within one year shown under current assets (34,421) (18,799)

Service concession receivables due after one year 320,438 201,530

Provision for major overhauls

Pursuant to the service concession agreements, the Group has contractual obligations to maintain the
facilities to a specified level of serviceability and/or to restore the plants to a specified condition before they
are handed over to the grantors at the end of the service concession periods. These contractual obligations
except for any upgrade element, are recognised and measured at the best estimate of the expenditure that
would be required to settle the present obligation at the end of the reporting period. The future expenditure
on these maintenance and restoration costs is collectively referred to as “major overhauls”. The estimation

basis is reviewed on an ongoing basis, and revised where appropriate.

Movements in provision and the balances of the liabilities for major overhauls are as follows:

Group
At 31 December
2016 2015

RMB’000 RMB’000

At beginning of the year 8,200 3,840
Provision made during the year 2,163 4,360
At end of the year 10,363 8,200
18.  INVENTORIES
Group
At 31 December
2016 2015
RMB’000 RMB’000
(Restated)
Coal 22,087 23,372
Spare parts and other raw materials 20,084 15,022
42,171 38,394
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NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

TRADE AND OTHER RECEIVABLES

Group Company
At 31 December At 31 December
2016 2015 2016 2015
RMB’'000 RMB’000 RMB’000 RMB’000
(Restated)
Trade receivables 470,785 345,474 - -
Less: Allowances for doubtful debts (32,155) (764) - -
Bills receivables 70,186 9,690 - -
Total trade and bills receivables 508,816 354,400 - -
Advances to suppliers (Note i) 272,342 22,967 - -
Other receivables
- Staff advances 3,897 8,683 - -
- Refundable deposits 35,168 20,580 - -
- Deposits paid under long-term
finance leases 59,598 61,995 - -
- Others 13,424 12,954 - -
Sub-total of other receivables 112,087 104,212 - -
Prepaid expenses 14,999 18,776 - 6,761
Total trade and other receivables 908,244 500,355 - 6,761
Analysed for reporting purposes as:
Current asset 679,679 438,360 - 6,761
Non-current assets 228,565 61,995 - -
908,244 500,355 - 6,761

Notes:

(i) Advances to suppliers represents payments made in advance to suppliers for the purchase of inventories and plant
and equipment and are unsecured and interest free.

As at 31 December 2016, the balances due from 4 customers (2015: 4) who individually accounted for 5% or
more of the total balance of trade receivables amounted to RMB189,871,000 (2015: RMB193,069,000).

The average credit period granted by the Group on the sale of electricity, steam, waste treatment and
rendering of services is 60 to 120 days (2015: 60 to 120 days).
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19.

116

TRADE AND OTHER RECEIVABLES (continued)

The following is an aged analysis of trade receivables and bills receivable at the end of the reporting period,
net of allowance for doubtful debts:

Group
At 31 December
2016 2015
RMB’000 RMB’000
(Restated)
Trade and bills receivables
Not past due and not impaired (i) 432,644 311,348
Past due but not impaired (ii) 52,985 43,052
485,629 354,400
Impaired receivables - individually assessed (iii) 55,342 764
Less: Provision for impairment (32,155) (764)
23,187 -
Total trade and bills receivables, net 508,816 354,400

(i) There has been no significant change in credit quality of the trade and bill receivables that are not past
due and not impaired.

(i) Aging of trade and bills receivables which are past due but not impaired:

Group
At 31 December
2016 2015
RMB’'000 RMB’'000
(Restated)
Within 60 days 37,417 7,356
60 days to 90 days 9,333 2,455
90 days to 120 days 4,750 1,812
Over 120 days 1,485 31,429
52,985 43,052

Trade and other receivables are mainly amounts due from local electrical power bureaus and local
government sectors for the sale of electricity and waste treatment. Management considered that such
balances were not impaired and the amounts are considered recoverable by reference to historical payment
pattern of the counterparties. The Group does not hold any collateral over these balances.
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19. TRADE AND OTHER RECEIVABLES (continued)
(iii)  These amounts are stated before any deduction for impairment losses.

Movement in the allowance for doubtful debts:

Group
At 31 December
2016 2015
RMB'000 RMB'000
(Restated)
Balance at beginning of the year 764 3,753
Impairment losses recognised 31,391 -
Written off - (2,989)
Balance at end of year 32,155 764

As at 31 December 2016 and 2015, included in the allowance for doubtful debts are individually impaired
trade receivables and management has assessed that only a portion of the receivables is expected to be
recovered due to slow repayment patterns.

20. OTHER TAX RECOVERABLE

Group
At 31 December
2016 2015
RMB’000 RMB’000
(Restated)

Value added tax 89,118 87,249
Others 1,455 -

90,573 87,249

21. BANK BALANCES AND CASH AND PLEDGED BANK DEPOSITS

The Group’s and Company’s bank balances and pledged bank deposits bear interest at approximately 0.35%
per annum (2015: 0.35%).

The Group's deposits pledged for borrowings and projects tendering amounted to RMB320,970,000 (2015: nil).
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NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

22. TRADE AND OTHER PAYABLES

Group Company
At 31 December At 31 December
2016 2015 2016 2015
RMB’'000 RMB’'000 RMB’000 RMB’000
(Restated)
Trade payables 205,485 130,716 - -
Construction and equipment payables 580,640 412,655 - -
Deposits received from customers 49,969 9,815 - -
Accrued payroll and welfare 31,847 20,628 - -
Accrued expenses 10,437 7,838 - -
Consideration payables for acquisition of
subsidiary - 56,220 - -
Others 51,812 33,160 6,007 6
Total trade and other payables 930,190 671,032 6,007 6
23. OTHER TAX LIABILITIES
Group
At 31 December
2016 2015
RMB’000 RMB’000
(Restated)
Value added tax 42,597 20,900
Business tax - 1,607
Others 10,165 7,383
52,762 29,890
24. BORROWINGS
Group
At 31 December
2016 2015
RMB’000 RMB'000
(Restated)
Guaranteed bank (Note i) 925,077 593,274
Secured and guaranteed bank loans (Notes i and ii) 1,117,180 1,207,330
Secured bank loans (Note iv) 200,000 -
Secured and guaranteed other borrowings (Notes i and v) 110,169 131,224
Entrusted Loans (Note vi) - 400,000
Unsecured other borrowings (Note iii) 7,020 8,880

2,359,446 2,340,708

The bank borrowings comprise:
Fixed-rate borrowings 414,000 648,000
Variable-rate borrowings 1,945,446 1,692,708

2,359,446 2,340,708
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NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016
BORROWINGS (continued)

Group
At 31 December
2016 2015
RMB’000 RMB'000

Bank borrowings repayable:

Within one year 989,650 534,388
Over one year, but not exceeding two years 265,855 751,047
Over two year, but not exceeding five years 688,451 645,481
Over five years 415,490 409,792
2,359,446 2,340,708
Less: Amount due within one year shown under current liabilities (989,650) (534,388)
Amounts shown under non-current liabilities 1,369,796 1,806,320
Notes:
(i) Borrowings are secured by guarantees mainly from companies in which a controlling shareholder has

control over.

(i) As at 31 December 2016, the bank loans of RMB322,210,000, (2015: RMB422,700,000) were secured by
certain property, plant and equipment and prepaid leases (Notes 13 and 14).

As at 31 December 2016, the bank loans of RMB342,500,000 (2015: RMB356,000,000) were secured by
the pledge of electricity tariffs receivables of subsidiaries.

As at 31 December 2016, the bank loans of RMB109,470,000 (2015: RMB148,630,000) were secured by
the pledge of electricity tariffs receivables, certain property, plant and equipment of a subsidiary (Note
13).

As at 31 December 2016, the bank loans of RMB168,000,000 (2015: nil) were secured by the pledge of
electricity tariffs receivables, certain property, plant and equipment of a subsidiary and prepaid leases
(Notes 13 and 14).

As at 31 December 2016, bank loans of RMB175,000,000, (2015: RMB280,000,000) were secured by
equity interest of 5 subsidiaries and certain property, plant and equipment of 2 subsidiaries (Note 13).

(iii)  As at 31 December 2016, borrowings of RMB7,020,000, (2015: RMB8,880,000) are repayable over fifteen
years at a variable interest rate at approximately 2.80% per annum. These contracted interest rates are
based on floating market rates pegged to the People’s Bank of China (“PBOC") rate and are repriced on
an annual basis.

(iv) As at 31 December 2016, the bank loans of RMB200,000,000 (2015: nil) were secured by certain bank
deposits held by the Group (Note 21).

(V) As at 31 December 2016, loans from other financial institutions of RMB110,169,000 (2015:
RMB131,223,000) are repayable by instalments over three years from November 2015 at a variable
interest rate, approximately 9.88% at the end of 2016 (2015: 10.48%). The borrowings were secured by
the Group's intangible assets (Note 15).

(vi)  As at 31 December 2015, the entrusted loans of RMB400,000,000 bore interest at a fixed interest rate
of 4.75% per annum and was fully repaid in 2016.
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For the year ended 31 December 2016

24.

25.

BORROWINGS (continued)

The ranges of effective interest rates (which are also equal to contracted interest rates) on the Group's
borrowings are as follows:

At 31 December

2016 2015
Effective interest rate:
Fixed-rate borrowings 4.75%-7.83% 4.75%-7.50%
Variable-rate borrowings 2.80-9.88% 3.28%-10.48%

OBLIGATIONS UNDER FINANCE LEASES

The Group leases certain plant and machinery under finance leases through sale and lease back
arrangements. The lease terms are three to five years. In 2016, the average effective borrowing rate ranged
from 6.09% to 8.74% (2015: 6.09% to 8.05%). The Group has options to purchase the equipment without any
extra charges and for a nominal amount at the end of the lease terms. No arrangements have been entered
into for contingent rental payments.

The Group had obligations under finance leases repayable as follows:

Present value

Minimum lease of minimum lease
payments payments
At 31 December At 31 December
2016 2015 2016 2015

RMB’'000 RMB’000 RMB’000 RMB’000

Group

Amounts payable under finance leases:

Within one year 326,439 153,710 267,138 115,931

In more than one year but within two years 318,622 153,710 280,122 124,821

In more than two years but within five years 379,882 351,498 357,697 318,891
1,024,943 658,918 904,957 559,643

Less: Future finance charges (119,986) (99,275) N/A N/A

Present value of lease obligations 904,957 559,643 904,957 559,643

Less: Amount due for settlement within
12 months (shown under current liabilities) (267,138) (115,931)

Amount due for settlement after 12 months 637,819 443,712

As at 31 December 2016, the obligations under finance leases of RMB653,861,000 (2015: RMB379,202,000)
are secured by certain property, plant and equipment (Note 13) and corporate guarantee by the companies
controlled by a controlling shareholder.

As at 31 December 2016, the obligation under finance leases of RMB146,741,000 (2015: RMB180,441,000)
is secured by certain property, plant and equipment (Note 13) and equity interest of a subsidiary and
concurrently guaranteed by a company controlled by a controlling shareholder.

As at 31 December 2016, the obligations under finance leases of RMB104,355,000 (2015: nil) are secured by
certain property, plant and equipment (Note 13).
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27.

NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

DIVIDENDS PAYABLE

Dividends payable represents dividends due to the then immediate holding company before the
rationalisation of the Group (Note 2).

DEFERRED TAX LIABILITIES

Profit
recognised
on construction
services
Undistributed Fair value provided
earnings adjustment on  Accelerated  under service
of PRC acquisition of tax concession
subsidiaries subsidiaries  depreciation arrangements Total
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000
Group
At 1 January 2015 (restated) - 5,720 157,790 23,423 186,933
Acquisition of subsidiary - - - 1,604 1,604
(Credit) Charge to
profit or loss (Note 10) - (306) 35,336 14,316 49,346
At 31 December 2015 (restated) - 5,414 193,126 39,343 237,883
Charge (Credit) to
profit or loss (Note 10) 29,879 (297) 29,676 30,120 89,378
At 31 December 2016 29,879 5117 222,802 69,463 327,261

The deferred tax liabilities reflected the tax rates that are expected to apply in the respective periods when
the liabilities are expected to be settled.

At 31 December 2016, the Group has unused tax losses of approximately RMB259,996,000 (2015:
RMB228,794,000), available for offset against future profits. No deferred tax asset has been recognised in
respect of those tax losses due to no certainty of the tax losses being utilised.

The unrecognised tax losses will expire in the following years:

Group
At 31 December
2016 2015

RMB’000 RMB’000
2016 - 32,932
2017 30,152 31,273
2018 29,299 34,654
2019 39,104 47,442
2020 77,728 82,493
2021 83,713 -

259,996 228,794

At 31 December 2016, the Group has deductible temporary differences of RMB58,254,000 (2015:
RMB109,856,000). No deferred tax asset has been recognised in relation to such deductible temporary
differences due to uncertainty of the deductible temporary differences being utilised.
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For the year ended 31 December 2016

27. DEFERRED TAX LIABILITIES (continued)

At 31 December 2016, temporary differences associated with undistributed earnings of subsidiaries for which
deferred tax liabilities have not been recognised are RMB1,707,168,000 (2015: RMB1,539,934,000). No liability
has been recognised in respect of these differences because the Group is in a position to control the timing
of the reversal of the temporary differences, and it is probable that such differences will not reverse in the
foreseeable future.

28. DEFERRED GRANT

Group
At 31 December
2016 2015
RMB'000 RMB'000
(Restated)
The Group
Grant received in advance 97,441 146,753
Analysed as:
Current liabilities 4,776 34,649
Non-current liabilities 92,665 112,104
97,441 146,753

29. SHARE CAPITAL

Group and Company

Number of

ordinary Share

shares capital
‘000 RMB’'000

At 1 January 2015 and

31 December 2015 10,000 67
Share split (Note 1(2)) 990,000 -
Share issued (Note 1(8)) 216,824 14
At 31 December 2016 1,216,824 81

Fully paid ordinary shares have a par value of US$0.00001 (2015: US$0.001), carry one vote per share and
carry a right to dividend, amounting to equivalent RMB81,000 (2015: RMB67,000).
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30.

NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

NON-CONTROLLING INTERESTS

The table below shows details of subsidiaries of the Group with significant non-controlling interests:

Proportion
Place of of ownership
incorporation interests
and and voting
principal rights held by
place of non-controlling  Profit(Loss) allocated to Accumulated non-
Name of subsidiaries business interests non-controlling interests  controlling interests
At 31 December Year ended 31 December At 31 December
2016 2015 2016 2015 2016 2015
RMB’'000 RMB’'000 RMB'000 RMB’'000
% % (Restated) (Restated)
PLT Energy (i) Baotou,
the PRC 58.00 58.06 (34,810) (20,686) 18,821 53,631
Kunming Jinjiang (ii) Kunming,
the PRC 20.00 20.55 4,331 7,790 41,352 37,021
Jilin Xinxiang (iii) Changchun,
the PRC 20.00 20.00 8,410 2,422 38,598 30,188
Individually
immaterial
subsidiaries with
non-controlling
interests 14,449 12,693 69,842 63,425
(7,620) 2,219 168,613 184,265

i PLT Energy refers to Inner Mogolia Pulate transportation Energy Co., Ltd.
i.  Kunming Jinjiang refers to Kunming Xinxingze Environment Resources Industry Co., Ltd.
iii.  Jilin Xinxiang refers to Jilin Xinxiang Co., Ltd.

Summarised financial information in respect of the Group’s subsidiaries that has material non-controlling
interests, before intra-group eliminations is set out below.

PLT Energy
At 31 December
2016 2015

RMB’'000 RMB’'000
Current assets 60,270 93,033
Non-current assets 349,088 370,697
Current liabilities (198,306) (178,597)
Non-current liabilities (178,696) (192,760)
Equity attributable to owners of the Company 13,535 38,742
Non-controlling interests 18,821 53,631
Revenue 38,279 40,228
Expenses (98,296) (75,856)
Loss for the year (60,017) (35,628)
Loss attributable to owner of the Company (25,207) (14,942)
Loss attributable to non-controlling interests (34,810) (20,686)
Net cash inflow from operating activities 41,410 21,715
Net cash outflow from investing activities (20,061) (19,490)
Net cash outflow from financing activities (31,388) (31,020)
Net cash outflow (10,039) (28,795)
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30. NON-CONTROLLING INTERESTS (continued)

Kunming Jinjiang

At 31 December

2016 2015

RMB’'000 RMB’'000
Current assets 158,776 144,372
Non-current assets 242,514 252,696
Current liabilities (73,379) (56,337)
Non-current liabilities (126,108) (160,583)
Equity attributable to owners of the Company 160,451 143,127
Non-controlling interests 41,352 37,021
Revenue 90,234 108,796
Expenses (68,579) (70,890)
Profit for the year 21,655 37,906
Profit attributable to owner of the Company 17,324 30,116
Profit attributable to non-controlling interests 4,331 7,790
Net cash inflow (outflow) from operating activities 61,731 (156,407)
Net cash outflow from investing activities (4,516) (810)
Net cash (outflow) inflow from financing activities (57,988) 157,881
Net cash (outflow) inflow (773) 664

Jilin Xinxiang

At 31 December

2016 2015

RMB’'000 RMB’'000
Current assets 34,916 31,001
Non-current assets 440,264 444,372
Current liabilities (150,507) (143,544)
Non-current liabilities (131,681) (180,888)
Equity attributable to owners of the Company 154,394 120,753
Non-controlling interests 38,598 30,188
Revenue 139,074 92,824
Expenses (97,023) (80,716)
Profit for the year 42,051 12,108
Profit attributable to owner of the Company 33,641 9,686
Profit attributable to non-controlling interests 8,410 2,422
Net cash inflow from operating activities 71,464 77,855
Net cash outflow from investing activities (9,056) (23,800)
Net cash outflow from financing activities (63,600) (55,755)
Net cash outflow (1,192) (1,700)
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30.

31.

NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

NON-CONTROLLING INTERESTS (continued)

The amounts due from non-controlling interests are as follows:

At 31 December

2016 2015
RMB’'000 RMB’'000
(Restated)
Trade related 6,311 5,568
Non-trade related 13,330 5,782
19,641 11,350

The following is an aged analysis of trade receivables at the end of the reporting date.

At 31 December

2016 2015
RMB’'000 RMB’000
(Restated)
Not past due and not impaired (i) 6,311 5,568

(i)  There has been no significant change in credit quality of the trade receivables that are not past due and
not impaired.

The trade related balance are unsecured, interest free and with a credit period of 120 days (2015: 120 days)
from the invoice date. The non-trade related balances due from non-controlling interests were unsecured,
interest-free and repayable on demand.

ACQUISITION OF ASSETS AND LIABILITIES THROUGH ACQUISITION OF A SUBSIDIARY
Gaomi Lilangmingde

In September 2015, Hong Kong Lilangmingde Environmental Protection Technology Co., Ltd., an independent
third party, transferred 100% of the equity interest in Gaomi Lilangmingde to Gevin for a consideration
of RMB103,990,000, which was determined based on the registered capital of Gaomi Lilangmingde of
US$16,500,000 at that time. Consideration of RMB47,770,000 was paid during 2015 and the remaining
RMB56,220,000 was accounted for as consideration payables as at 31 December 2015 (Note 22). The above
remaining portion had been subsequently settled in 2016.

Upon completion of the aforementioned transfer in December 2015, Gevin held 100% of the equity interest in
Gaomi Lilangmingde, and Gaomi Lilangmingde became a wholly-owned subsidiary of the Group.

Gaomi Lilangmingde is engaged in the operation of a waste-to-energy plant in Gaomi, Shandong Province,
under a BOT arrangement. It was still under the initial construction stage prior to acquisition. The major
assets of Gaomi Lilangmingde are intangible assets, arising from the service concession arrangement.
After acquisition by the Group, the Group will construct and operate the plant with its own experienced
management staff, reconstructed the generators and incinerators and enhance the production capability with
the technique and resources within the Group. Accordingly, the transaction has been accounted for as an
acquisition of assets and liabilities.

The acquisition resulted in a net cash outflow of RMB56,220,000 for the year ended 31 December 2016 (2015:
RMB47,726,000).
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32.

33.

34.

126

ACQUISITION OF SUBSIDIARIES UNDER COMMON CONTROL

On 5 October 2016, Gevin, an indirect wholly owned subsidiary of the Company, entered into conditional
sale and purchase agreements with Jinjiang Group for the acquisition of the entire equity interest in Zhejiang
Zhuji Bafang Thermal Power Co., Ltd. (L& % /\ 77 i A B 534: 2 7)) (“Zhuji Bafang”) and Wenling Green New
Energy Co., Ltd. (IRIKLEAEFTAEIEAT PR A 7]) (“Wenling Green Energy”) for a consideration of RMB304,494,000
and RMB135,000,000, respectively.

On 29 December 2016, the Company completed the acquisition of Zhuji Bafang and Wenling Green Energy.
The aggregate consideration has been fully settled by the Group during the year.

Zhuji Bafang is engaged in the operation of thermal power plant, which had been put into commercial
operation in previous year. Wenling Green Energy is engaged in the operation of waste-to-energy plant, under
a BOT arrangement, which had been put into commercial operation in 2016.

The Group resulting from the above acquisition of Zhuji Bafang and Wenling Green Energy is regarded as a
continuing entity during the years ended 31 December 2016 and 2015, as the Group is ultimately controlled
by the common shareholders both before and after the acquisition. Accordingly, the above transactions had
been accounted for as acquisition of subsidiaries under common control using the merger accounting.

OPERATING LEASES

The Group as lessee

Year ended 31 December
2016 2015
RMB’000 RMB’'000

Minimum lease payments made under
operating leases during the year in
respect of land use rights 1,925 284

At the end of the reporting period, the Group has commitments for future minimum lease under non-
cancellable operating leases which fall due as follows:

Year ended 31 December
2016 2015
RMB’'000 RMB’'000

Within one year 1,349 389
In the second to fifth years inclusive 1,799 1,800
Over five years 10,097 10,167

13,245 12,356

Operating lease payments represent rental payable by the Group for certain land use rights with lease terms
ranging from 30 to 50 years.

CAPITAL COMMITMENTS

At 31 December

2016 2015
RMB’000 RMB’000
(Restated)
Capital expenditure in respect of the acquisition of property, plant and
equipment contracted for but not provided in the consolidated financial
statements 449,716 349,417

CHINA JINJIANG ENVIRONMENT HOLDING COMPANY LIMITED | ANNUAL REPORT 2016



NOTES TO THE

CONSOLIDATED FINANCIAL STATEMENTS
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35. RELATED PARTY BALANCES AND TRANSACTIONS

(a)

(b)

During the year ended 31 December 2016, in addition to elsewhere disclosed in the consolidated
financial statements, the Group entered into the following significant transactions with related parties:

2016 2015
RMB’000 RMB’000
(Restated)
Companies in which a controlling shareholder has control over
- Purchases of materials 213,497 313,687
- Rendering of technical and management services (51,360) (8,849)
- Revenue from EMC business (220,974) (260,150)

The Group's credit policy is that the credit is offered to related companies following financial
assessment and an established payment record.

As at 31 December 2016, the Group had the following balances with related parties:

Amounts due from companies in which a controlling shareholder has control over:

At 31 December

2016 2015
RMB’000 RMB’'000
(Restated)
Trade 69,132 258,103
Non-trade’ - 1,947
69,132 260,050

The non-trade amounts due from related parties were unsecured, interest-free and repayable on
demand. Management has assessed that the amounts are not impaired.

Amounts due to companies in which a controlling shareholder has control over:

At 31 December

2016 2015
RMB’000 RMB’'000
(Restated)
Trade 94,717 16,672
Non-trade’ 269,667 158,079
364,384 174,751

The trade amounts are unsecured, interest-free and with an average credit period of
6 months. The non-trade amounts are unsecured, interest-free and repayable on demand.

As at 31 December 2016, the trade receivables due from 5 related parties (2015: 4) who individually
accounted for 5% or more of the total balance of trade receivables amounted to RMB64,447,000 (2015:
RMB230,528,000).

L Included in the non-trade amounts due from/to companies in which a shareholder has control over are
balances amounting to RMB160,000 (2015: RMB11,125,000), which has been offset as they are subject to
offsetting arrangements. The residual amounts shown above relate to those that are not in scope of the
offsetting disclosures.
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35. RELATED PARTY BALANCES AND TRANSACTIONS (continued)

(b)

128

As at 31 December 2016, the Group had the following balances with related parties - Continued
Amounts due from companies in which a controlling shareholder has control over are unsecured,

interest free and with a credit period of 3 months (2015: 3 months) from the invoice date. The following
is an aged analysis of trade receivables at the end of the reporting period.

At 31 December

2016 2015
RMB’'000 RMB’'000
(Restated)
Not past due and not impaired (i) 29,088 126,009
Past due but not impaired (ii) 40,044 132,094
69,132 258,103

(i) There has been no significant change in credit quality of the trade receivables that are not past
due and not impaired.

(ii) Aging of receivables that are past due but not impaired:

At 31 December
2016 2015
RMB’'000 RMB’000

0 - 90 days 14,335 75,052
91 - 120 days 1,350 14,275
Over 120 days 24,359 42,767

40,044 132,094

Included above are receivables with aggregate carrying amounts of RMB40,044,000, (2015:
RMB132,094,000), which are past due as at the reporting date. The management considered that
such balances were not impaired and the amounts are considered recoverable by reference to
historical payment pattern. The Group does not hold any collateral over these balances.

Compensation of directors and key management personnel of the Group

The remuneration of directors and key management personnel during the year ended 2016 was as
follows:

Group
Year ended 31 December
2016 2015
RMB’'000 RMB’'000
Short-term employee benefits 8,464 3,862
Post-employment benefit 285 241
8,749 4,103
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NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

PLEDGE OF ASSETS

Save as the pledged bank deposits disclosed in Note 21, at the end of reporting period, the Group had
pledged the following assets to banks as securities against general banking facilities and obligations under
finance leases granted to the Group:

Group
At 31 December
2016 2015
RMB’000 RMB'000

Property, plant and equipment (Note 13) 1,558,987 1,141,958
Prepaid lease (Note 14) 121,427 70,094
Intangible assets (Note 15) 262,282 269,198

1,942,696 1,481,250

As at 31 December 2016, the Group has pledged electricity tariffs receivables of 4 subsidiaries (2015: 3
subsidiaries) to banks for general banking facilities. (Note 24) and its equity interest of a subsidiary for a sale
and lease back arrangement (Note 25).

As at 31 December 2016, the Group has pledged equity interest of 5 subsidiaries (2015: 5) to banks for
general banking facilities (Note 24).

INVESTMENT IN SUBSIDIARIES

Company
At 31 December
2016 2015
RMB’'000 RMB’000

Unquoted equity shares, at cost 1,790,640 1,790,640

Particulars of the Company's subsidiaries as at 31 December 2016 and 2015 are as follows:

Proportion of
ownership
interest and
voting power

Place of held by the
incorporation/ Company (Note ii)
Company name (Note i) establishment At 31 December Principal activities
2015 2016
% %
Lamoon Holdings Limited British Virgin 100 100 Investment holding
(“Lamoon Holdings") Islands (“BVI")
Gevin Limited Hong Kong 100 100 Investment holding
Outstanding Mode Developments Limited BVI 100 100 Investment holding
(“Outstanding Mode”)
Prime Gain Investments Limited Hong Kong 100 100 Investment holding

(“Prime Gain")
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37.

130

INVESTMENT IN SUBSIDIARIES (continued)

Particulars of the Company’s subsidiaries as at 31 December 2016 and 2015 are as follows: - Continued

Company name (Note i)

Proportion of
ownership
interest and
voting power
Place of held by the
incorporation/

establishment At 31 December

Company (Note ii)

Principal activities

2015 2016
% %

Hangzhou Yuhang Jinjiang Hangzhou, the PRC 100 100 Operation of waste-to-
Environment Energy Co., Ltd. energy plant
(“Hangzhou Yuhang”) Fi/H 4z
BURILIAMRBEIRA R A =

Zhengzhou Xingjin Green Zhengzhou, the PRC 100 100 Operation of waste-to-
Environment Energy Co., Ltd. energy plant and sales
(“Zhengzhou Xingjin") of steam
I A SR % I AR BE VA PR 7]

Green Energy (Hangzhou) Hangzhou, the PRC 100 100 Project management,
Corporate Management Co., Ltd. technical consulting
(“Green Energy Hangzhou") and advisory services
ZERE (BUMD) A EA PR A A

Wuhu Lizhou Environment Energy Wuhu, the PRC 99 100 Operation of waste-to-
Co., Ltd. (“Wuhu Jinjiang") energy plant and sales
T R MR IR REVEA PR 7] of steam

Zibo Environment Energy Co., Ltd. Zibo, the PRC 99 100 Operation of waste-to-
(“Zibo Jinjiang") energy plant
T AR BE VR R A

Kunming Xinxingze Environment Kunming, the PRC ~ 79.45 80 Operation of waste-to-
Resources Industry Co., Ltd. energy plant and sales
(“Kunming Jinjiang”) of steam
PRI U LA TR A )

Hangzhou Xiaoshan Jinjiang Green Hangzhou, the PRC ~ 89.1 90 Operation of waste-to-
Energy Co., Ltd. (“Xiaoshan Jinjiang") energy plant
UM LU AR VL % (2 BRI R 2 &)

Wuhan Green Energy Co., Ltd. Wuhan, the PRC 99 100 Operation of waste-to-
(“Wuhan Jinjiang”) energy plant and sales
BT % IR REVR AT B A ) of steam

Wuhan Hankou Green Energy Wuhan, the PRC 99 100 Operation of waste-to-
Co., Ltd. (“Hankou Jinjiang") energy plant and sales
BB 2t B YR A B ) of steam

Yunnan Green Energy Co., Ltd. Kunming, the PRC  88.11 89 Operation of waste-to-

(“Yunnan Energy”).

TE SRR TR A F
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37. INVESTMENT IN SUBSIDIARIES (continued)

For the year ended 31 December 2016

Particulars of the Company’s subsidiaries as at 31 December 2016 and 2015 are as follows: - Continued

Company name (Note i)

Place of
incorporation/
establishment

Proportion of
ownership
interest and
voting power
held by the

Company (Note ii)
At 31 December

Principal activities

2015 2016
% %

Lin'an Jiasheng Environment Co., Ltd. Lin'an, the PRC 99 100 Investment holding
(“Lin‘an Jiasheng")

I 22 57 RS RAT R 7]

Lianyungang Sunrise Environmental Lianyungang, 100 100 Operation of waste-to-
Protection Industry Co., Ltd. the PRC energy plant and sales
(“Lianyungang Sunrise”) of steam
ERBRMIAR AR AT

Shanghai Sunrise Management Co., Ltd. Shanghai, the PRC 100 100 Investment holding
(“Shanghai Sunrise”)

MR E AR A A

Sunrise Development Group Limited Samoa 100 100 Investment holding
(“Sunrise Development”)

Jilin Xinxiang Co., Ltd. Changchun, the PRC 80 80 Operation of waste-to-
(“Jilin Xinxiang") energy plant and sales
HMEEA IR TEAH of steam

Inner Mongolia Pulate Transportation Baotou, the PRC 41.94 42 Operation of waste-to-
Energy Co., Ltd. (“PLT Energy”) (Note iii) energy plant
PSR A S REVR A R A R

Yinchuan Zhongke Environmental Yinchuan, the PRC 100 100 Operation of waste-to-
Electrical Co., Ltd. energy plant
(“Yinchuan Zhongke”)

RN REPA R E A R A

Suihua Green New Energy Co., Ltd. Suihua, the PRC 100 100 Operation of waste-to-
(“Suihua New Energy”) energy plant
LZANTH SRR T R PR A 7]

Zibo Green Energy Co.,Ltd. Zibo, the PRC 99 100 Operation of waste-to-
(“Zibo Green Energy”) energy plant and sales
T ERRE AR BEVRAT IR A 7] of steam

Hohhot Jiasheng New Energy Co., Ltd. Hohhot, the PRC 99 100 Operation of waste-to-
(“Hohhot New Energy”) energy plant
WA AR 2 T RE VR A PR A 7]

Qitaihe Green New Energy Co., Ltd. Qitaihe, the PRC 99 100 Operation of waste-to-

.(“Qitaihe New Energy”)
B REHTREIEA IR A H

energy plant
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37.

132

INVESTMENT IN SUBSIDIARIES (continued)

Particulars of the Company’s subsidiaries as at 31 December 2016 and 2015 are as follows: - Continued

Company name (Note i)

Proportion of
ownership
interest and
voting power
Place of held by the
incorporation/

establishment At 31 December

Company (Note ii)

Principal activities

2015 2016
% %

Songyuan Xinxiang New Energy Songyuan, the PRC  79.2 90 Operation of waste-to-
Co., Ltd.("Songyuan Xinxiang") energy plant
RN REIRA R AR

Tianjin Sunrise Environmental Tianjin, the PRC 99 100 Operation of waste-to-
Protection Science and energy plant and sales
Technology Development Co., Ltd. of steam
(“Tianjin Sunrise”)

RAET RN EARBHR A IR A 7

Hangzhou Kesheng Energy Hangzhou, the PRC 100 100 Operation of energy
Technology Co., Ltd management
(“Hangzhou Kesheng”) consulting business
BUH AR AEIE AR PR 7]

Yunnan Jinde Green Energy Co., Ltd Puer, the PRC 50.49 51 Operation of waste-to-
(“Jinde Energy”) energy plant
RTRIEG ORI AR AE

Zhongwei Green New Energy Co., Ltd Zhongwei, the PRC 99 100 Operation of waste-to-
(“Zhongwei Energy”) energy plant
th B g REH R IR A R A H

Gaozhou Green New Energy Co., Ltd Gaozhou, the PRC 99 100 Operation of waste-to-
(“Gaozhou Energy"”) energy plant
e M T SR RE BT RE TR A PR A =)

Baishan Green New Energy Co., Ltd Baishan, the PRC 99 100 Operation of waste-to
(“Baishan Energy”) energy plant
il & AT AE PR B 2 7]

Linzhou Jiasheng New Energy Co., Ltd. Linzhou, the PRC 99 100 Operation of waste-to
(“Linzhou Jiasheng”) energy plant
AN T 35 B RE VA PR A

Hunchun Green New Energy Co., Ltd Hunchun, the PRC 99 100 Operation of waste-to
(“Hunchun Energy”) energy plant
HESEEHBEEAR AR

Yulin Green New Energy Co., Ltd Yulin, the PRC 99 100 Operation of waste-to

(“Yulin Energy”)
MR SR BEHTBEV A BR A 7

Shijiazhuang Jiasheng New Energy
Co., Ltd (“Shijiazhuang Jiasheng")
A 5% BB REVEA PR 7]

Shijiazhuang, the  81.18 82
PRC

CHINA JINJIANG ENVIRONMENT HOLDING COMPANY LIMITED | ANNUAL REPORT 2016

energy plant

Operation of waste-to
energy plant



NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS
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37. INVESTMENT IN SUBSIDIARIES (continued)

Particulars of the Company’s subsidiaries as at 31 December 2016 and 2015 are as follows: - Continued

Proportion of
ownership
interest and
voting power
held by the
Company (Note ii)
At 31 December

Place of
incorporation/
establishment

Company name (Note i) Principal activities

2015 2016
% %

Manzhouli Green New Energy Co. Ltd. Manzhouli, the PRC 99 100 Operation of waste-to
(“Manzhouli Energy”) energy plant
T HLERBE BT REVEA PR 7]

Zibo Green New Energy Co., Ltd. Zibo, the PRC 99 100 Operation of waste-to
(“Zibo New Energy"”) energy plant
T T 4 RE BT e VA PR ]

Tangshan Jiasheng New Energy Co., Ltd. =~ Tangshan, the PRC 99 100 Operation of waste-to
(“Tangshan Jiasheng”) energy plant
FELGE R R A R AR

Gaomi Lilangmingde Co. Ltd Gaomi, the PRC 100 100 Operation of waste-to
(“Gaomi Energy”) energy plant
o B M B BRI R R IR 7]

Singapore Jinjiang Environment Pte. Ltd. Singapore - 100 Investment holding
(Note v)

Hangzhou Jinjiang Environment Hangzhou, the PRC - 100 Investment holding
Investment Co., Ltd.

(“Jinjiang Investment”) (Note v)
BUHERI AR A IR A

Kunshan Jinkangrui Environmental Kunshan, the PRC - 100 Technology center
Protection Technology Co., Ltd.

(“Jinkangrui Technology”) (Note v)
B 1L RRER AR BORA IR A )

Zhejiang Shengyuan Environmental Hangzhou, the PRC - 100 Technology center
Analysis Technology Co., Ltd.

(“Shengyuan Technology”) (Note v)
VL Az R B AN R4 A R A )

Zhejiang Zhuji Bafang Thermal Power Zhuiji, the PRC 100 100 Operation of thermal
Co. Ltd. (“Zhuji Bafang “) (Note iv) power plant
WL & )\ 7 # A BR 934 A 7

Zhuji Tongchuang Renewable Resources Zhuji, the PRC - 70 Operation of renewable
Collection Co. Ltd. (“Zhuji Tongchuang “) resources collection
(Note iv) i# 5 il7 7 1 7 A= Bt U5 1A PR A plant

Wenling Green New Energy Co., Ltd. Wenling, the PRC 100 100 Operation of waste-to
(“Wenling Green Energy”) (Note iv) energy plant
RIS ZRAEHTREVEA PR A )

Wenling Solid Waste Treatment Co., Ltd. Wenling, the PRC 51 51 Operation of solid

(“Wenling Solid”) (Note vii) (Note iv)
TELUE SR RE [ 28 AL FRA PR A =

waste treatment plant
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37. INVESTMENT IN SUBSIDIARIES (continued)

Particulars of the Company’s subsidiaries as at 31 December 2016 and 2015 are as follows: - Continued

Notes:

(i)  The English names of those companies established in the PRC are for reference only and have not been registered.
Except for the dormant subsidiaries, the remaining subsidiaries are audited by Deloitte Touche Tohmatsu Certified

Public Accountants LLP for consolidation purposes.

(i) Other than Lamoon Holdings and Singapore Jinjiang Environment Pte. Ltd. held directly by the Company, all

subsidiaries are indirectly held by the Company.

(iii)  The Group has control over the entity as the Group has the power to appoint 4 out of 5 directors on the Board of the
entity in accordance with the shareholders’ agreement and direct the relevant activities of the entity.

(iv)  Acquired from a related party under common control (details are set out in Note 1(9)).

(v)  Newly established during 2016 and presently dormant.

38. AMOUNTS DUE FROM/TO SUBSIDIARIES

The Company’s receivables from and payables to subsidiaries are non-trade in nature, unsecured, interest-

free and repayable on demand.

39. OTHER RESERVES

Group Company
2016 2015 2016 2015
RMB'000 RMB'000 RMB’000 RMB'000
(Restated)
Capital reserve (a) 393,694 393,694 1,057,112 1,057,112
Merger reserve (b) (67,642) 191,648 - -
Statutory surplus reserve (c) 99,012 31,488 - -
Other reserve (d) 28,152 1,965 - -
Total trade and other payables 453,216 618,795 1,057,112 1,057,112
(a) Capital reserve
Group Company
2016 2015 2016 2015

At 1 January
Liquidation of a subsidiary’

At 31 December

RMB’'000 RMB’000

RMB’000 RMB’000

1,057,112 1,057,112

393,694 532,932
- (139,238)
393,694 393,694

1,057,112 1,057,112

Capital reserve represents deemed capital contribution and waiver of debts by its subsidiaries.

! During the year ended 31 December 2015, a subsidiary of the Group was liquidated following the cessation of
its operations in 2014. Consequently, the capital reserve and statutory surplus were transferred to retained

earnings.
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39. OTHER RESERVES (continued)

(b) Merger reserve

Group
2016 2015

RMB'000 RMB’000

(Restated)

At 1 January 191,648 (53,882)

Adjustment on acquisition of subsidiaries under common control

(Note 1(9)) - 198,000
At 1 January (restated) 191,648 144,118
Capital contribution from owners - 47,530
Acquisition of subsidiaries under common control (259,290) -
At 31 December (67,642) 191,648

Merger reserves represents the differences between the existing book values of the net assets of the
subsidiaries under common control and the consideration paid when the Group acquired subsidiaries
from the ultimate holding company or ultimate shareholder using the merger accounting method.

(c) Statutory surplus reserve

Group
2016 2015
RMB’'000 RMB’000
(Restated)
At 1 January 31,488 19,257
Liquidation of a subsidiary’ - (19,257)
Appropriation to reserves 67,524 31,488
At 31 December 99,012 31,488

Pursuant to the relevant laws and regulations in the People’s Republic of China (“PRC") and the Articles
of Association of the subsidiaries established in PRC, the PRC subsidiaries are required to make
appropriation from profit after tax to a statutory surplus reserve at rate determined by their respective
Board of Directors before distributing dividends to equity holders.

! During the year ended 31 December 2015, a subsidiary of the Group was liquidated following the cessation of
its operations in 2014. Consequently, the capital reserve and statutory surplus were transferred to retained
earnings.

(d) Other reserve

Group
2016 2015
RMB'000 RMB’'000
At 1 January 1,965 -
Disposal of partial equity interest in a subsidiary - 1,965
Acquisition of partial equity interest in subsidiaries 26,187 -
At 31 December 28,152 1,965
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40.

136

OTHER RESERVES (continued)
(d) Other reserve - continued

Other reserve represents the difference between the carrying amount of the non-controlling interest
and the consideration arising from equity transactions with the non-controlling shareholders without
loss of control in the subsidiaries by the Group.

RESTATEMENT AND COMPARATIVE FIGURES

On 29 December 2016, the Group completed the acquisition of the entire equity interest in Zhuji Bafang
and Wenling Green Energy. The Group, including Zhuji Bafang and Wenling Green Energy, is regarded as a
continuing entity during the years ended 31 December 2016 and 2015 as the Group is ultimately controlled
by the common shareholders both before and after the acquisition. The Group’s consolidated financial
statements have been prepared using the principles of merger accounting on the basis that the acquisition
transfers the equity interest in the consolidated entities under the common control to the Company has been
effected as at 1 January 2015.

Accordingly, certain restatement have been made to prior year's consolidated financial statements to enhance
comparability with the current year's consolidated financial statements and certain line items have been
amended in the consolidated statement of financial position, consolidated statement of comprehensive
income, consolidated statement of cash flow, and the related notes to the consolidated financial statements.
Comparative figures have been adjusted to conform to the current year's presentation.

The effects of the restatement on the Group’s reported amounts are as follows:

As previously As
reported Adjustment restated

RMB’000 RMB’000 RMB’000

Consolidated statement of financial position

As at 31 December 2015

Non-current assets

Property, plant and equipment 4,488,220 454,305 4,942,525
Prepaid leases 251,595 10,186 261,781
Intangible assets 687,250 319,405 1,006,655
Service concession receivables 171,668 29,862 201,530
Other receivables 55,995 6,000 61,995

Current assets

Inventories 35,065 3,329 38,394
Prepaid leases 10,843 266 11,109
Service concession receivables 14,850 3,949 18,799
Trade and other receivables 408,478 29,882 438,360
Other tax recoverable 72,380 14,869 87,249
Amount due from related parties 355,225 (95,175) 260,050
Bank balances and cash 353,641 26,870 380,511

Current liabilities

Trade and other payables 574,108 96,924 671,032
Amounts due to related parties 43,761 130,990 174,751
Income tax liabilities 93,027 6,007 99,034
Other tax liabilities 29,878 12 29,890
Deferred grant 33,484 1,165 34,649
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RESTATEMENT AND COMPARATIVE FIGURES (continued)
As previously As

reported Adjustment restated
RMB’000 RMB’000 RMB’000

Non-current liabilities

Borrowings 1,671,246 135,074 1,806,320
Deferred tax liabilities 203,611 34,272 237,883
Deferred grant 86,175 25,929 112,104
Provision for major overhauls 7,896 304 8,200

Capital and reserves
Reserves 2,943,899 366,590 3,310,489
Non-controlling interests 177,784 6,481 184,265

Consolidated statement of financial position
As at 1 January 2015

Non-current assets

Property, plant and equipment 3,954,511 280,441 4,234,952
Prepaid leases 242,413 10,452 252,865
Intangible assets 507,507 146,327 653,834
Service concession receivables 127,874 5,661 133,535

Current assets

Inventories 36,758 6,335 43,093
Prepaid leases 10,132 266 10,398
Service concession receivables 7,425 1,974 9,399
Trade and other receivables 441,222 24,081 465,303
Other tax recoverable 73,032 4,269 77,301
Bank balances and cash 220,111 13,600 233,711

Current liabilities

Trade and other payables 580,609 68,526 649,135
Amounts due to related parties 496,081 101,674 597,755
Income tax liabilities 77,846 4,599 82,445
Other tax liabilities 22,005 146 22,151
Deferred grant 1,966 514 2,480
Non-current liabilities

Deferred tax liabilities 160,718 26,215 186,933
Deferred grant 37,541 9,333 46,874
Capital and reserves

Reserves 2,537,325 280,016 2,817,341
Non-controlling interests 277,982 2,383 280,365

CHINA JINJIANG ENVIRONMENT HOLDING COMPANY LIMITED | ANNUAL REPORT 2016 1 37



NOTES TO THE
CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2016

40.

4.

138

RESTATEMENT AND COMPARATIVE FIGURES (continued)

As previously As
reported Adjustment restated
RMB’'000 RMB’000 RMB’000
For the year ended 31 December 2015
Consolidated statement of profit or loss and other
comprehensive income
Revenue 1,588,139 348,143 1,936,282
Cost of sales (842,266) (275,027)  (1,117,293)
Other income and other gains and losses 95,145 11,102 106,247
Administrative expenses (134,239) (23,610) (157,849)
Income tax expense (177,069) (20,366) (197,435)
Profit and total comprehensive income for the year 405,630 40,242 445,872
Attributable to:
Owners of the company 404,609 39,044 443,653
Non-controlling interests 1,021 1,198 2,219
Consolidated statement of cash flows
Net cash from operating activities 793,675 (155,291) 637,754
Net cash used in investing activities (816,675) (159,757) (976,432)
Net cash from financing activities 156,530 328,948 485,478

EVENTS AFTER THE END OF THE REPORTING PERIOD

(a) Subsequent to end of the reporting period, the Group acquired 99.98% of the issued and paid-up share
capital of Ecogreen Energy Private Limited (“Ecogreen Energy”) for a consideration of 625,000 Indian
Rupees (approximately RMB66,000). Ecogreen Energy is intended to be used as the Group's platform
for exploring potential future business opportunities in India.

(b) The directors proposed that a final dividend of SGD0.0505 per share be paid to shareholders. This

dividend is subject to the approval of the shareholders at the Annual General Meeting and has not

been included as a liability in these financial statements. The total estimated dividend to be paid is

SGD61.4 million (approximately RMB299.3 million).
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STATISTICS OF
SHAREHOLDINGS

As at 21 March 2017

Shareholders’' Information

Authorised Share Capital : US$50,000.00 divided into 5,000,000,000 ordinary shares of par value
US$0.00001 each

Issued and fully paid-up capital : US$12,168.242 divided into 1,216,824,200 ordinary shares of US$0.00001
each

Class of shares : Ordinary shares of US$0.00001 each with equal voting rights

Voting rights : 1 vote for 1 share

DISTRIBUTION OF SHAREHOLDINGS

NO. OF

SIZE OF SHAREHOLDINGS SHAREHOLDERS % NO. OF SHARES %
1-99 0 0.00 0 0.00
100 - 1,000 136 36.26 129,000 0.01
1,001 - 10,000 163 43.47 944,300 0.08
10,001 - 1,000,000 66 17.60 4,652,800 0.38
1,000,001 AND ABOVE 10 2.67 1,211,098,100 99.53
TOTAL 375 100.00 1,216,824,200 100.00
TWENTY LARGEST SHAREHOLDERS
NO. NAME NO. OF SHARES %
1 CHINA GREEN ENERGY LIMITED 474,195,575 38.97
2 RAFFLES NOMINEES (PTE) LIMITED 345,204,774 28.37
3 UOB KAY HIAN PRIVATE LIMITED 281,154,600 23.11
4 AEP INVESTMENTS (MAURITIUS) LIMITED 69,469,451 5.71
5 UNITED OVERSEAS BANK NOMINEES (PRIVATE) LIMITED 12,171,300 1.00
6 CITIBANK NOMINEES SINGAPORE PTE LTD 11,273,700 0.93
7 DBS NOMINEES (PRIVATE) LIMITED 8,104,100 0.67
8 MORGAN STANLEY ASIA (SINGAPORE) SECURITIES PTE LTD 4,496,700 0.37
9 HSBC (SINGAPORE) NOMINEES PTE LTD 3,450,400 0.28
10 DB NOMINEES (SINGAPORE) PTE LTD 1,577,500 0.13
11 DBSN SERVICES PTE. LTD. 637,600 0.05
12 TAN HUI'IN 569,800 0.05
13 BNP PARIBAS SECURITIES SERVICES SINGAPORE BRANCH 431,000 0.04
14 ABN AMRO CLEARING BANK N.V. 373,200 0.03
15 WANG SHUO 361,000 0.03
16 TANG OO 145,300 0.01
17 YANG YUXIN 129,200 0.01
18 YANG GAO 103,800 0.01
19 GOH SIOW KHIM @ GOH SEOW KIN 100,000 0.01
20 LIM SAY PEAN 100,000 0.01

TOTAL 1,214,049,000 99.79
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SHAREHOLDINGS

As at 21 March 2017

Substantial Shareholders

(As recorded in the Register of Substantial Shareholders)

Direct Interest

Deemed Interest®?®

Total Interest

Number of Number of Number of

Substantial Shareholders Shares %" Shares %" Shares %"
China Green Energy Limited 474,195,575 38.97 - - 474,195,575 38.97
Win Charm Limited® 275,714,500 22.66 474,195,575 38.97 749,910,075 61.63
Hangzhou Zhengcai Holding Group

Co., Ltd.® - - 749,910,075 61.63 749,910,075 61.63
Hangzhou Jinjiang Group Co., Ltd.® - - 749,910,075 61.63 749,910,075 61.63
Mr. Dou Zhenggang® - - 749,910,075 61.63 749,910,075 61.63
Ms. Wei Xuefeng - - 749,910,075 61.63 749,910,075 61.63
Zhejiang Hengjia Holding Co., Ltd.® - - 749,910,075 61.63 749,910,075 61.63
Radec XIX Ltd® 180,620,574 14.84 - - 180,620,574 14.84
MKCP Mauritius Master Holdings Ltd.® - - 180,620,574 14.84 180,620,574 14.84
Mount Kellett Master Fund Il, L.P.®\19 - - 180,620,574 14.84 180,620,574 14.84
Mount Kellett Capital Management L.P.© - - 180,620,574 14.84 180,620,574 14.84
Mount Kellett Capital Management

GP LLC® - - 180,620,574 14.84 180,620,574 14.84
Mr. Mark McGoldrick® - - 180,620,574 14.84 180,620,574 14.84
Fortress MK Advisors LLC®0) - - 180,620,574 14.84 180,620,574 14.84
FIG LLC (O - - 180,620,574 14.84 180,620,574 14.84
Fortress Operating Entity | LP(9 - - 180,620,574 14.84 180,620,574 14.84
FIG Corp.t® - - 180,620,574 14.84 180,620,574 14.84
Fortress Investment Group LLC"® - - 180,620,574 14.84 180,620,574 14.84
AEP Investments (Mauritius) Limited®" 81,478,351 6.70 - - 81,478,351 6.70

Notes:-
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Based on 1,216,824,200 ordinary shares in the capital of the Company (“Shares"”) in issue as at the Latest Practicable Date.

Deemed interests refer to interests determined pursuant to Section 4 of The Securities and Futures Act, Chapter 289 of
Singapore.

Win Charm Limited (“Win Charm”) holds approximately 50.0% of the voting shares in the issued and paid-up share capital
of China Green Energy Limited (“China Green Energy"”). Accordingly, Win Charm is deemed to have an interest in the Shares
held by China Green Energy by virtue of Section 4 of the SFA.

Hangzhou Zhengcai Holding Group Co., Ltd. (‘Hangzhou Zhengcai”) holds 90.0% of the issued and paid-up share capital of
Win Charm. Win Charm is deemed to have an interest in the Shares held by China Green Energy by virtue of Section 4 of the
SFA - please refer to Note (3) above. Accordingly, Hangzhou Zhengcai is deemed to have an interest in the Shares held by
China Green Energy and Win Charm by virtue of Section 4 of the SFA.

Hangzhou Jinjiang Group Co., Ltd. (“Jinjiang Group”) directly and indirectly (through its wholly-owned subsidiary Hangzhou
Zhengcai) holds the entire issued and paid-up share capital of Win Charm. Accordingly, Jinjiang Group is deemed to have an
interest in the Shares held by China Green Energy and Win Charm by virtue of Section 4 of the SFA.

Mr. Dou Zhenggang holds approximately 63.29% of the registered capital of Jinjiang Group. Jinjiang Group is deemed to have
an interest in the Shares held by China Green Energy and Win Charm by virtue of Section 4 of the SFA - please refer to Note
(5) above. Accordingly, Mr. Dou Zhenggang is deemed to have an interest in the Shares held by China Green Energy and Win
Charm by virtue of Section 4 of the SFA.

Ms. Wei Xuefeng, who is Mr. Dou Zhenggang's spouse, holds the entire registered capital of Zhejiang Hengjia Holding Co., Ltd.
(“Zhejiang Hengjia"). Zhejiang Hengjia holds approximately 36.71% of Jinjiang Group's registered capital. Accordingly, Ms. Wei
Xuefeng is deemed to have an interest in the Shares held by China Green Energy and Win Charm by virtue of Section 4 of the
SFA.
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Zhejiang Hengjia holds approximately 36.71% of Jinjiang Group's registered capital. Accordingly, Zhejiang Hengjia is deemed
to have an interest in the Shares held by China Green Energy and Win Charm by virtue of Section 4 of the SFA.

Radec XIX Ltd is wholly owned by MKCP Mauritius Master Holdings Ltd., which in turn is wholly-owned by Mount Kellett
Master Fund II, L.P. Mount Kellett Master Fund II, L.P. is co-managed by Mount Kellett Capital Management L.P. and Fortress
MK Advisors LLC, which have control over the business and affairs of Mount Kellett Master Fund Il, L.P., including making
investment and divestment decisions and voting the securities and interests held by Mount Kellett Master Fund Il, L.P.,
including those in MKCP Mauritius Master Holdings Ltd. The general partner of Mount Kellett Capital Management L.P., which
has full control over the business and affairs of Mount Kellett Capital Management L.P., including making all investment and
divestment decisions and voting the securities and interests held by Mount Kellett Master Fund II, L.P., including those in
MKCP Mauritius Master Holdings Ltd., is Mount Kellett Capital Management GP LLC. Mount Kellett Capital Management GP
LLC is collectively wholly-owned by Mr. Mark McGoldrick (who is a managing member) and his family member (who is a non-
managing member) with shareholding interests of 99% and 1% respectively. Accordingly, each of MKCP Mauritius Master
Holdings Ltd., Mount Kellett Master Fund II, L.P., Mount Kellett Capital Management L.P., Fortress MK Advisors LLC, Mount
Kellett Capital Management GP LLC and Mr. Mark McGoldrick are deemed to have an interest in the Shares held by Radec XIX
Ltd by virtue of Section 4 of the SFA.

Fortress MK Advisors LLC, which was appointed as the co-Manager of Mount Kellett Master Fund I, L.P. on 31 July 2015,
is a wholly-owned subsidiary of FIG LLC, which is wholly-owned by Fortress Operating Entity | LP. The general partner of
Fortress Operating Entity | LP is FIG Corp., which controls the business and affairs of Fortress Operating Entity | LP, including
making investment and divestment decisions and voting the securities and interests held by Fortress Operating Entity | LP,
including those in FIG LLC. FIG Corp. is wholly owned by Fortress Investment Group LLC, which is listed on the New York
Stock Exchange. Accordingly, each of FIG LLC, Fortress Operating Entity | LP, FIG Corp. and Fortress Investment Group LLC are
deemed to have an interest in the Shares held by Radec XIX Ltd by virtue of Section 4 of the SFA.

The shares in AEP Investments (Mauritius) Limited corresponding to its investment in the Company are held by Asia
Environmental Partners, L.P. and its parallel fund, Asia Environmental Partners (PF1), L.P. (collectively, “AEP"). AEP's general
partner is Olympus Green Capital Partners, L.P., holding a 0.99% interest in AEP. AEP's limited partners are passive investors
consisting of pension funds, government entities, financial institutions, endowments and family offices from North America,
Asia, Europe and the Middle East (none of whom owns more than 1% of the Company on a fully diluted, look-through basis).

Percentage of Shareholding in Public’s Hands

Approximately 16.8% of the Company’s shares are held in the hands of public. Accordingly, the Company has
complied with Rule 723 of the Listing Manual of the SGX-ST.
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CHINA JINJIANG ENVIRONMENT HOLDING COMPANY LIMITED
o [ VLA AR A BR A ]

(Company Registration Number: 245144)
(Incorporated in the Cayman Islands on 8 September 2010)

NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting (the “AGM") of China Jinjiang Environment Holding
Company Limited f1E4TH AR AT (the “Company”) will be held at Anson IIl Level 2, M Hotel, 81 Anson
Road, Singapore 079908 on Tuesday, 25 April 2017 at 10.00 a.m. for the following purposes:-

AS ORDINARY BUSINESS

1.

142

To receive and adopt the Directors’ Statement and the Audited Financial Statements of the Company for the
financial year ended 31 December 2016 together with the Auditor's Report thereon. (Resolution 1)

To declare a final dividend (tax not applicable) of 5.05 Singapore cents per ordinary share (“Final Dividend")
for the financial year ended 31 December 2016. (Resolution 2)

(a) To re-elect Ms. Wang Yuanluo, a Director retiring pursuant to Article 127 of the Company’s Articles of
Association. [See Explanatory Note (i)] (Resolution 3a)

(b) To re-elect Mr. Wang Wuzhong, a Director retiring pursuant to Article 127 of the Company's Articles of
Association. [See Explanatory Note (ii)] (Resolution 3b)

(c) To re-elect Mr. Wang Ruihong, a Director retiring pursuant to Article 127 of the Company’s Articles of
Association. [See Explanatory Note (iii)] (Resolution 3c¢)

(d) To re-elect Mr. Roy Edwin Campbell II, a Director retiring pursuant to Article 127 of the Company's
Articles of Association. [See Explanatory Note (iv)] (Resolution 3d)

(e) To re-elect Mr. Ang Swee Tian, a Director retiring pursuant to Article 126 of the Company’s Articles of
Association. [See Explanatory Note (v)] (Resolution 3e)

(f) To re-elect Mr. Hee Theng Fong, a Director retiring pursuant to Article 126 of the Company’s Articles of
Association. [See Explanatory Note (vi)] (Resolution 3f)

(8) To re-elect Mr. Tan Huay Lim, a Director retiring pursuant to Article 126 of the Company's Articles of
Association. [See Explanatory Note (vii)] (Resolution 3g)

(h)  To re-elect Mr. Ni Mingjiang, a Director retiring pursuant to Article 126 of the Company’s Articles of
Association. [See Explanatory Note (viii)] (Resolution 3h)

To approve the payment of Directors’ fees of SGD315,000 for the financial year ended 31 December 2016.
(Resolution 4)

To re-appoint Messrs Deloitte & Touche LLP, as the Company's auditors and to authorise the Directors to fix
their remuneration. (Resolution 5)

To transact any other ordinary business which may properly be transacted at an Annual General Meeting.
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AS SPECIAL BUSINESS

To consider and, if thought fit, to pass the following resolutions as Ordinary Resolutions, with or without
modifications:-

7.

“SHARE ISSUE MANDATE

That pursuant to Rule 806 of the Listing Rules of the Singapore Exchange Securities Trading Limited (“SGX-ST")
and notwithstanding the provisions of the Articles of Association of the Company, authority be and is hereby
given to the Directors of the Company to:-

(a)

(b)

(i) issue shares in the capital of the Company (the “Shares”) (whether by way of rights, bonus or
otherwise); and/or

(i) make or grant offers, agreements or options that may or would require Shares to be issued,
including but not limited to the creation and issue of (as well as adjustments to) warrants,
debentures or other instruments convertible into Shares (collectively, the “Instruments”);

(notwithstanding that the authority conferred by paragraph (a) of this resolution may have ceased to
be in force) issue Shares in pursuance of any Instrument made or granted by the Directors while this
resolution was in force,

at any time and from time to time upon such terms and conditions, whether for cash or otherwise, and
for such purposes and to such persons as the Directors may think fit for the benefit of the Company,
provided that:-

(i) the aggregate number of Shares to be issued pursuant to this resolution (including Shares to
be issued in pursuance of Instruments made or granted pursuant to this resolution) does not
exceed fifty per cent. (50%) of the total number of issued Shares excluding treasury shares
and subsidiary holdings of the Company (as calculated in accordance with sub-paragraph (ii)
below), of which the aggregate number of Shares to be offered other than on a pro-rata basis
to shareholders of the Company (including Shares to be issued in pursuance of Instruments
made or granted pursuant to this resolution) does not exceed twenty per cent. (20%) of the total
number of issued Shares excluding treasury shares and subsidiary holdings of the Company (as
calculated in accordance with sub-paragraph (ii) below);

(i) for the purpose of determining the aggregate number of Shares that may be issued under sub-
paragraph (i) above, the percentage of the total number of issued Shares excluding treasury
shares and subsidiary holdings shall be calculated based on the total number of issued Shares
excluding treasury shares and subsidiary holdings of the Company at the time of the passing of
this resolution, after adjusting for:-

) new Shares arising from the conversion or exercise of any convertible securities;

(2) new Shares arising from exercise of share options or vesting of share awards outstanding
or subsisting at the time of the passing of this resolution, provided the options or awards
were granted in compliance with Part VIII of Chapter 8 of the Listing Manual of the SGX-ST
(“Listing Manual”); and

(3) any subsequent bonus issue, consolidation or subdivision of Shares;

(iii)  in exercising the authority conferred by this resolution, the Company shall comply with the

provisions of the Listing Manual for the time being in force (unless such compliance has been
waived by the SGX-ST) and the Articles of Association for the time being of the Company; and
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(iv)  unless revoked or varied by the Company in general meeting, the authority conferred by this
resolution shall continue in force until the conclusion of the next annual general meeting of the
Company or the date by which the next annual general meeting of the Company is required to
be held, whichever is the earlier, except that the Directors shall be authorised to allot and issue
Shares pursuant to any Instrument made or granted by the Directors while this resolution was in
force notwithstanding that such authority has ceased to be in force at the time of issue of such
Shares.” [See Explanatory Note (ix)]. (Resolution 6)

“JINJIANG ENVIRONMENT PERFORMANCE SHARE PLAN

That the Directors of the Company be and are hereby authorised to offer and grant awards in accordance
with the provisions of the Jinjiang Environment Performance Share Plan (the “Performance Share Plan”) and
to deliver existing shares and to allot and issue from time to time such number of shares in the capital of the
Company as may be required to be issued pursuant to the vesting of awards under the Performance Share
Plan, provided that the aggregate number of shares to be allotted and issued pursuant to the Performance
Share Plan shall not exceed fifteen per cent. (15%) of the total number of issued shares of the Company from
time to time.” [See Explanatory Note (x)]. (Resolution 7)

By Order of the Board of Directors

Wang Yuanluo
Executive Chairman and Chief Executive Officer
10 April 2017

Explanatory Notes:-

0]

(i)
(iii)
(iv)

(V)

(vi)

(vii)

(viii)

(ix)

Ms. Wang Yuanluo will, upon re-election continue as the Executive Chairman and Chief Executive Officer of the Company and
a member of the Nominating Committee.

Mr. Wang Wuzhong will, upon re-election continue as an Executive Director and Deputy General Manager of the Company.
Mr. Wang Ruihong will, upon re-election continue as an Executive Director and Deputy General Manager of the Company.

Mr. Roy Edwin Campbell II will, upon re-election continue as a Non-Executive Director and a member of the Audit and
Nominating Committees.

Mr. Ang Swee Tian will, upon re-election continue as the Chairman of the Nominating Committee and a member of the Audit
and Remuneration Committees. He will be considered Independent for the purpose of Rule 704(8) of the Listing Manual.

Mr. Hee Theng Fong will, upon re-election continue as the Chairman of the Remuneration Committee and a member of the
Audit Committee. He will be considered Independent for the purpose of Rule 704(8) of the Listing Manual.

Mr. Tan Huay Lim will, upon re-election continue as the Chairman of the Audit Committee and a member of the Nominating
Committee. He will be considered Independent for the purpose of Rule 704(8) of the Listing Manual.

Mr. Ni Mingjiang will, upon re-election continue as a member of the Nominating and Remuneration Committees. He will be
considered Independent for the purpose of Rule 704(8) of the Listing Manual.

The Ordinary Resolution 6 proposed in item 7. above, if passed, is to empower the Directors to issue shares in the capital of
the Company and/or instruments (as defined above). The aggregate number of shares to be issued pursuant to Resolution
6 (including shares to be issued in pursuance of instruments made or granted) shall not exceed fifty per cent. (50%) of
the total number of issued shares excluding treasury shares and subsidiary holdings of the Company, with a sub-limit of
twenty per cent. (20%) for shares issued other than on a pro-rata basis (including shares to be issued in pursuance of
instruments made or granted pursuant to this Resolution) to shareholders with registered addresses in Singapore. For the
purpose of determining the aggregate number of shares that may be issued, the percentage of the total number of issued
shares excluding treasury shares and subsidiary holdings of the Company will be calculated based on the total number of
issued shares and subsidiary holdings excluding treasury shares and subsidiary holdings of the Company at the time of the
passing of Resolution 6, after adjusting for (i) new shares arising from the conversion or exercise of any convertible securities;
(ii) new shares arising from exercise of share options or vesting of share awards outstanding or subsisting at the time of
the passing of Resolution 6, provided the options or awards were granted in compliance with Part VIII of Chapter 8 of the
Listing Manual; and (iii) any subsequent bonus issue, consolidation or subdivision of shares. The Company does not have any
subsidiary holdings.
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(x)  The Ordinary Resolution 7 proposed in item 8. above, if passed, is to authorise the Directors to offer and grant awards
in accordance with the provisions of the Performance Share Plan and to allot and issue shares under the Performance
Share Plan. The size of the Performance Share Plan is limited to fifteen per cent. (15%) of the total number of issued shares
excluding treasury shares and subsidiary holdings of the Company.

NOTICE OF BOOKS CLOSURE DATE AND FINAL DIVIDEND PAYMENT DATE

Notice is hereby given that, subject to the approval of the shareholders at the AGM for the payment of the Final Dividend, the
Register of Members and the Transfer Books of the Company will be closed on 9 May 2017. Duly completed registrable transfers
received by the Company’s Share Registrar, Boardroom Corporate & Advisory Services Pte. Ltd., 50 Raffles Place, #32-01 Singapore
Land Tower, Singapore 048623, up to the close of business at 5.00 p.m. on 8 May 2017 (“Entitlement Date") will be registered
to determine shareholders’ entitlements to the Final Dividend. Subject as aforesaid, persons whose securities accounts with The
Central Depository (Pte) Limited are credited with ordinary shares as at 5.00 p.m. on the Entitlement Date will be entitled to the
Final Dividend.

The Final Dividend, if so approved by shareholders at the AGM, will be paid on 29 May 2017.

Notes:-

1. A shareholder of the Company entitled to attend and vote at the AGM who is the holder of two or more shares in the capital
of the Company (“Shares”) is entitled to appoint not more than two proxies to attend and vote instead of him. A proxy need
not be a shareholder of the Company.

2. Where a shareholder of the Company appoints more than one proxy, he/she must specify the proportion of his/her
shareholding (expressed as a percentage of the whole) to be represented by each proxy. If no such proportion is specified
the first named proxy may be treated as representing 100% of the Shareholding and any subsequent named proxy as an
alternate to the earlier named.

3. The Depository or a relevant intermediary may appoint more than two proxies, but each proxy must be appointed to
exercise the rights attached to a different share or shares held by him (which number and class of shares shall be specified).

4, The instrument appointing a proxy or proxies must be deposited with the Company’s Share Registrar, Boardroom Corporate
& Advisory Services Pte. Ltd., 50 Raffles Place, #32-01 Singapore Land Tower, Singapore 048623, not less than 72 hours
before the time appointed for the AGM. The sending of a Proxy Form by a shareholder does not preclude him from attending
and voting in person at the AGM if he so wishes. Any appointment of a proxy or proxies shall be deemed to be revoked if a
shareholder attends the AGM in person and, in such event, the Company reserves the right to refuse to admit any person or
persons appointed under the Proxy Form to the AGM.

Personal data privacy:-

By submitting an instrument appointing a proxy(ies) and/or representative(s) to attend, speak and vote at the AGM and/or any
adjournment thereof, a shareholder of the Company (i) consents to the collection, use and disclosure of the shareholder’s personal
data by the Company (or its agents) for the purpose of the processing and administration by the Company (or its agents) of proxies
and representatives appointed for the AGM (including any adjournment thereof) and the preparation and compilation of the
attendance lists, minutes and other documents relating to the AGM (including any adjournment thereof), and in order for the
Company (or its agents) to comply with any applicable laws, listing rules, governmental or regulatory requirements, or guidelines
or notices issued by any applicable governmental or regulatory authorities of any relevant jurisdiction, and/or complying with the
Company's internal policies (collectively, the “Purposes”), (i) warrants that where the shareholder discloses the personal data of the
shareholder’s proxy(ies) and/or representative(s) to the Company (or its agents) (collectively, the “Third Parties”), the shareholder
has each of the Third Party’s authority to provide such Third Party's personal data to the Company, is validly acting on each of their
behalf and has obtained the prior consent of such Third Party for the collection, use and disclosure by the Company (or its agents)
of the personal data of such Third Party for the Purposes, (iii) warrants that all personal data that the shareholder provides to the
Company is true, accurate and complete, and (iv) agrees that the shareholder will indemnify and at all times to keep the Company
and its related corporations (together with their respective officers, employees and agents) (each an “Injured Party”) indemnified
against any penalties, liabilities, claims, demands, losses and damages which may be suffered or incurred by the Injured Party or
asserted against the Injured Party by any person or entity (including the shareholder and the shareholder's employees, agents)
whatsoever, in respect of any matter or event whatsoever arising out or, in the course of, by reason of or in respect of any
shareholder’'s breach of warranty and/or any action or omission by the shareholder that causes the Company and/or any of its
related corporations to be in breach of the Personal Data Protection Act 2012 and all subsidiary legislation related thereto.
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